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Introduction
The Australian Centre for International Commercial Arbitration (ACICA) was established in
1985.1 ACICA is a not-for-profit public company. The objects of ACICA are (1) to support
and facilitate international arbitration and (2) to promote Sydney specifically, and Australia
generally, as a venue for the conduct of international commercial arbitrations. ACICA is
seated in Sydney, New South Wales, but has registries in Victoria and Western Australia.
ACICA maintains a panel of international arbitrators and a list of experienced arbitration
practitioners. ACICA provides information on international arbitration and is involved in
education through the provision of seminars. ACICA is the statutory appointing authority
under the Water Management Act 1999 (Tas), the Water Industry Act 1994 (Vic) and the
Construction Industry Long Service Leave Act 1997 (Vic). ACICA has cooperation
agreements with over thirty arbitral institutions, including the International Centre for the
Settlement of Investment Disputes (ICSID), the Stockholm Chamber of Commerce (SCC)
and the American Arbitration Association (AAA). The official website of ACICA is located
at www.acica.org.au. ACICA is also a founding Member of the Asia Pacific Regional
Arbitration Group (APRAG), the website of which is located at www.aprag.org.
This annotation is the officially endorsed Commentary to the ACICA Arbitration Rules. The
ACICA Arbitration Rules (Rules) were adopted by ACICA in July 2005. These Rules are the
general rules for international commercial arbitration at ACICA.2 The ACICA Rules draw on
a wide range of national and international laws, as well as the rules of other leading arbitral
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institutions, especially the 2004 Swiss Rules of International Arbitration of the Swiss
Chambers of Commerce (Swiss Rules) and the 1976 Arbitration Rules of the United Nations
Commission on International Trade Law (UNCITRAL Arbitration Rules). This
Commentary will identify similarities between the ACICA rules and other instruments.
Where there is strong similarity between a provision of the ACICA Rules and a rule of
another arbitral institution, the doctrine and case law of the other institution will be referred
to because the similarity of the two provisions makes the foreign jurisprudence persuasive.3
Significant attention will be paid to the UNCITRAL Model Law on International
Commercial Arbitration (1985) (Model Law)4 throughout this Commentary. This attention is
justified on two grounds: firstly, as a uniform international arbitration law in force in many
states, the Model Law is a convenient point of reference for any comparative study of
arbitration; secondly, the Model Law is the law of international arbitration in Australia,
ACICA’s seat.
The provisions that make up the ACICA Arbitration Rules fall into two broad categories: the
first category is comprised of provisions drawn from (either verbatim or with cosmetic
changes) the UNCITRAL Arbitration Rules and the Swiss Rules; the second category
includes the bespoke provisions. In this Commentary, the heading of each Article of the
ACICA Rules is in bold and underlined; the text of the article is provided immediately below
in bold, and the Commentary follows. Equivalent rules and persuasive decisions are
identified in italics, as are the relevant national laws of other states.
MODEL ARBITRATION CLAUSE
Any dispute, controversy or claim arising out of, relating to or in connection with this
contract, including any question regarding its existence, validity or termination, shall be
resolved by arbitration in accordance with the ACICA Arbitration Rules. The seat of
arbitration shall be Sydney, Australia [or choose another city]. The language of the
arbitration shall be English [or choose another language]. The number of arbitrators
shall be one [or three, or delete this sentence and rely on Article 8 of the ACICA Arbitration
Rules].
Like all leading international arbitral institutions, ACICA has a model arbitration clause.
Model arbitration clauses provide credibility and security of interpretation: the more they are
used, the safer they become. The ACICA Model Arbitration Clause seats the tribunal in
Sydney, unless the parties agree otherwise. If no contrary election is made, the effect of the
Model Clause will be that the arbitration is subject to Australian law. Australia has a Federal
(or ‘Commonwealth’) International Arbitration Act 1974 (Cth) (IAA) which is based on the
1985 text of the Model Law. The Model Law forms Schedule 3 to the IAA, and has the force
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of law in Australia by virtue of Part III of the Act.5 Australia is, therefore, a Model Law
state.6
The ACICA Model Arbitration Clause is drafted to ensure that pre-contractual disputes such
as allegations of misrepresentation, misleading or deceptive conduct in pre-contractual
negotiations and statutory torts relating to the contract, are capable of settlement by ACICA
Rules arbitration. The breadth of the ACICA Model Arbitration Clause is complimented by
the pro-arbitration jurisprudence of Common Law states, the most recent instances of which
are Fiona Trust7 (England) and Comandate Marine8 (Australia).
SECTION I: INTRODUCTORY RULES
ARTICLE 1 - ACICA Arbitration Rules
These rules ("Rules") are the rules of arbitration of the Australian Centre for
International Commercial Arbitration ("ACICA") and may be referred to as the
"ACICA Arbitration Rules".
Article 1 establishes the official acronym ‘ACICA’ and the official title of the ‘ACICA
Arbitration Rules’. The official status and meaning of either (or both) of the expressions
‘ACICA’ and ‘ACICA Arbitration Rules’ may be relevant in determining the jurisdiction of
ACICA where the arbitration clause is vague (or ‘pathological’), or the reference to the Rules
is otherwise imperfect for the purposes of Article 2.1.
The acronym ‘ACICA’ includes words (‘international’ and ‘commercial’) that have
implications for the scope of the Rules. Although Article 1 does not define either term, the
Model Law does. Under Article 1(3)(a) Model Law, an arbitration is an ‘international’
arbitration if the parties to the arbitration agreement had their places of business in different
states at the time the agreement was made. An arbitration of a dispute may also be an
international one even if both parties have their places of business in the same state. This will
be the case
(i) if the place of arbitration is in a different State;
(ii) if a substantial part of the obligations under the parties’ commercial relationship
are to be carried out in a different state;9
(iii) if the subject matter of the parties’ dispute is ‘most closely connected’ with a
different state; or
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Section 17(1) IAA provides that UNCITRAL documents may be consulted for the purpose of interpreting the
Model Law. See on the Model Law: John Trone and Gabriël Moens, ‘The International Arbitration Act 1974
(Cth) as a Foundation for International Commercial Arbitration in Australia’, Vol. 4 Macquarie Journal of
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a payment-based ‘place of obligations’ argument against internationality failed.
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(iv) if the arbitration agreement expressly provides that its subject matter concerns
more than one country. 10
A footnote in the Model Law states that the word commercial “should be given a wide
interpretation so as to cover matters arising from all relationships of a commercial nature,
whether contractual or not”.11 In characterising disputes as ‘commercial’ in such wide terms,
the scope of the Model Law is significantly increased. This language seeks to incorporate
modern pro-arbitrability jurisprudence, sometimes referred to as the ‘Mitsubishi Doctrine’,12
which prefers a broad understanding of what disputes are capable of settlement by arbitration.
ARTICLE 2 - Scope of Application
2.1 Where parties agree in writing that disputes shall be referred to arbitration under
the ACICA Arbitration Rules then such disputes shall be resolved in accordance with
these Rules subject to such modification as the parties may agree in writing.
This Article achieves two things: (1) it establishes an ‘in writing’ requirement for agreements
to arbitrate under the ACICA Rules; and (2) it establishes and ranks the broad power of the
parties to modify the ACICA Rules.
The ‘in writing’ requirement contained in the first arm of Article 2.1 ACICA Rules, accords
with Article 7 Model Law. The mandatory language (‘shall’) of Article 7 Model Law has led
courts and commentators to the conclusion that the ‘in writing’ requirement is non-derogable.
Article 2.1 ACICA Rules reflects the mandatory nature of the Model Law ‘in writing’
requirement of the IAA. Similarly, the ‘in writing’ requirement is consistent with Article II(2)
of the 1958 New York Convention on the Recognition and Enforcement of Foreign Arbitral
Awards,13 to which Australia is a party.14 The second arm of Article 2.1 ACICA Rules
confirms the operation of the Doctrine of Party Autonomy (which, it is worth noting, is a
recognized feature of Australian arbitration law)15 in that it ranks the will of the parties above
the words of the Rules.
2.2 These Rules shall govern the arbitration except that where any of these Rules are in
conflict with a provision of the law applicable to the arbitration from which the parties
cannot derogate, that provision shall prevail.
This Article confirms that wherever the ACICA Rules are used, their use and force is subject
to the mandatory laws of the seat. The expression ‘cannot derogate’ is a reference to
mandatory provisions of the applicable arbitration law. The second arm of Article 2.2 ACICA
Rules is of no effect for an ACICA tribunal seated in a Model Law state because the ACICA
Rules do not offend the mandatory provisions of the Model Law. But in non-Model Law
10

Model Law, Article 1(3)(b).
Model Law, Footnote to Article 1(1).
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This doctrine takes its name from the landmark United States Supreme Court decision in Mitsubishi v Soler
Chrysler-Plymouth, 473 US 614 (1985).
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Hereinafter referred to as the ‘New York Convention’.
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The New York Convention forms Schedule 1 of the IAA.
15
Comandate Marine Corp v Pan Australian Shipping Pty Ltd (2006) 238 ALR 457 per Allsop J at [237]. This
obiter is to be contrasted with the dicta of earlier decisions, including American Diagnostica Inc v Gradipore
Ltd [1998] 44 NSWLR 312, where Chief Justice Giles suggested that party autonomy is limited, as the parties’
choice of law means that certain provisions of statutes will govern the arbitration, and these statutes cannot be
excluded by agreement of the parties.
11
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seats, an ACICA tribunal may be required to give way to national laws in certain situations,
and the extent to which the Rules must defer to the applicable arbitration law will depend on
where the tribunal is seated. When other jurisdictions are considered, the parties must take
into account that non-Model Law states vary considerably in their approaches to the question
of which rules of their lex arbitri are mandatory and which rules can be excluded by
agreement of the parties.
2.3 By selecting these Rules the parties do not intend to exclude the operation of the
UNCITRAL Model Law on International Commercial Arbitration.
This provision has a mixed Australian and Singaporean heritage. It is known as the
‘Eisenwerk Clause’: in Eisenwerk the Queensland Supreme Court held that, by agreeing to
ICC Rules arbitration in Australia, the parties had exercised their IAA right to exclude the
UNCITRAL Model Law.16 Section 21 IAA allows the parties to an arbitration agreement to
opt out of the Model Law by an agreement in writing that their dispute will be settled
otherwise than in accordance with the Model Law. The Eisenwerk decision was widely
criticised in Australia, and the ACICA Rules reflect this. Article 2.3 is similar to Section
15(2) Singapore International Arbitration Act (2002), a ‘Model Law Plus’ provision enacted
to reverse the decision of the Singapore High Court in John Holland v Toyo Engineering.17
Article 2.3 ACICA Rules has the effect that, where the ACICA Rules are chosen, section 21
IAA is not triggered and the Model Law is not excluded by the choice of the ACICA Rules. It
is important to note that, in an arbitration governed by Australian law, where the parties do
expressly contract out of the Model Law under s.21 IAA, the mandatory provisions of the
Model Law and the IAA will still stand. Australian jurisprudence does not recognise
‘Delocalisation Theory’: arbitral proceedings in Australia cannot be totally disconnected from
Australian law. 18 Indeed, this is the position in most countries.19 When the Model Law is
expressly excluded, it will only be excluded in favour of the applicable State Commercial
Arbitration Act.20
ARTICLE 3 – Notice, Calculation of Periods of Time
3.1 For the purposes of these Rules, any notice, including a notification, communication
or proposal, is deemed to have been received if it is physically delivered to the addressee
or to the addressee's residence, place of business or mailing address, or, if none of these
can be found after making reasonable inquiry, then to the addressee's last-known
residence or place of business. Notice shall be deemed to have been received on the day
it is so delivered.
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Article 3.1 is not expressed as being ‘subject to the agreement of the parties’, and although
the ACICA Rules are generally capable of modification, it may be that when the ACICA
Rules are used the principles of service and receipt will defeat any inconsistent provisions in
the contract. Article 3.1 adopts Article 2(1) Swiss Rules, and is a close approximation of
Article 3 Model Law (Receipt of Written Communications) and Article 2(1) UNCITRAL
Arbitration Rules. Article 4 London Court of International Arbitration (LCIA) Rules is also
similar.21 Article 3.1 ACICA Rules creates three rules: (1) an actual service and receipt rule,
(2) a deemed substitute service/receipt rule, and (3) a timing of receipt rule. The third rule
incorporates Article 3(1)(b) Model Law. As for mode of notice, if the arbitration is being held
in Australia, it is important to note that Australia has enacted a law based on the UNCITRAL
Model Law on Electronic Commerce (1996),22 and as such, electronic communications under
rule (2) would seem to be valid at Australian law by operation of Article 5 UMLEC.23 Where
electronic communications are used in an ACICA proceeding, dispatch and receipt of
messages will be governed by Article 15 UMLEC, with the general rule being that an
electronic message will be received when it enters the information system of the addressee.
With respect to hard copy, Australia is in the process of acceding to the Hague Convention on
Service Abroad of Judicial and Extrajudicial Documents in Civil and Commercial Matters
(1965),24 and if the assistance of the courts is sought by the parties or the tribunal, then this
Convention may be applicable to the service of the court documents that follow (e.g.
subpoenas, injunctions) depending upon the location of the Respondents and the witnesses.
3.2 For the purposes of calculating a period of time under the Rules, such period shall
begin to run on the day following the day when a notice, notification, proposal or other
communication is received. If the last day of such period is an official holiday or a nonbusiness day at the residence or place of business of the addressee, the period is
extended until the first business day which follows. Official holidays or non-business
days occurring during the running of the period of time are included in calculating the
period.
ACICA uses a ‘from service, plus one day’ rule for calculation of time limits. This approach
is very common in international arbitration. This Article of the ACICA Rules is based on
Article 2(2) Swiss Rules, and closely corresponds to Article 3(4) ICC Rules and Article 4.6
LCIA Rules. Article 3(2) ACICA Rules is also the same as Article 4(e) Arbitration Rules of
the World Intellectual Property Organisation (WIPO). As such, the jurisprudence of these
institutions should be persuasive when an ACICA tribunal interprets time limits and periods
under Article 3.2 ACICA Rules.
3.3 Unless the parties agree otherwise in writing any reference to time shall be deemed
to be a reference to the time at the seat of the arbitration.
Where the seat of the ACICA tribunal is Sydney, Australian Eastern Standard time will be the
presumed time zone of the tribunal. Depending on daylight saving (November to March),
Sydney is three hours ahead of Singapore time; two hours ahead of Hong Kong, seven hours
ahead of Paris; eight hours ahead of London; and twelve hours ahead of New York.
21

Article 4.1 LCIA Rules requires that all communication or notice is to be delivered by “registered post or
courier service or transmitted by facsimile, telex, email or any other means of telecommunication that provide a
record of transmission.”
22
Hereinafter referred to as ‘UMLEC’, enacted in Australia as the Electronic Transactions Act 1999 (Cth).
23
Article 5 UMLEC provides: “Information shall not be denied legal effect, validity or enforceability solely on
the grounds that it is in the form of a data message.”
24
Hereinafter referred to as the ‘Hague Convention on Service Abroad’.
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3.4 Any period of time imposed by these Rules or ACICA in respect of the Notice of
Arbitration, the Answer to Notice of Arbitration and the composition of the Arbitral
Tribunal may be extended by ACICA.
This Article gives ACICA discretionary power (‘may’) to extend time limits for the filing of
Notices and Answers to Notices of Arbitration, as well as correspondence on the composition
of the tribunal. This Article of the ACICA Rules is similar to Article 2(3) Swiss Rules
(lacking only the Swiss reference to ‘if the circumstances so justify’). A similar provision is
found in Article 4.7 LCIA Rules. However, under the LCIA Rules the tribunal has the power
to extend the time period prescribed even when the time period has expired. There is a
similar power available under Article 32(2) of the ICC Rules, although the ICC power is
limited to extension of periods which have been previously shortened by agreement of the
parties. The ACICA Rules do not limit the extension power to time periods agreed or not yet
expired. Accordingly, there is nothing on the face of Article 3.4 ACICA Rules to prevent an
ACICA tribunal from extending a deadline that has come and gone. However, fairness would
dictate that the applicant for the extension of time would need to show good reasons for their
failure to act within the specified time frame.
It is notable that under the ACICA Rules, the parties are not given the express power to
deprive ACICA of its discretion to extend time limits under Article 3.4. The ACICA
discretion is also broad in that it applies to time limits imposed by ‘these Rules or ACICA’
(emphasis added), meaning ACICA can extend periods it has already extended under Article
3.4 ACICA Rules. Whilst fairness may require an extension of time, efficiency would
normally go against any more than one extension, with the result that the power to extend
again will rarely be exercised by ACICA.
The power to extend time limits for correspondence on matters relating to the ‘composition of
the arbitral tribunal’ would seem to cover the appointment of arbitrators, as well as the filings
of notices and submissions on challenges. In this sense, Article 3.4 ACICA Rules limits the
power of the parties to agree on a challenge procedure under Article 13(1) Model Law. When
the ACICA Rules are used in a Model Law seat, the parties will still be able to agree on who
will decide the challenge to arbitrators, as well as how the challenge will be heard, but
questions of time will be for ACICA alone. This means that ACICA may extend the 15 day
time limit for challenge set by Article 14.1 ACICA Rules. When extensions are granted under
this rule, the 45 day maximum contemplated in Article 26 ACICA Rules should inform the
determination.
ARTICLE 4 – Notice of Arbitration
4.1 The party initiating recourse to arbitration (hereinafter called the "Claimant") shall
give to ACICA a Notice of Arbitration in two copies or such additional number as
ACICA directs. The Claimant shall at the same time pay ACICA's registration fee as
specified in Appendix A.
This Article of the ACICA Rules is very similar to Article 3(1) Swiss Rules, and is
effectively the same as Article 4(4) ICC Rules. The ACICA process of initiating the
arbitration is different to the process used by other arbitral institutions in that the Claimant
does not send the Notice of Arbitration to the Respondent, but rather only to ACICA. Notices
of Arbitration may be filed at any ACICA registry, including the Western Australian Institute
7

of Dispute Management (WAIDM), and the Melbourne office of the Centre. The office
addresses and contact details of ACICA registries are listed in Annexure B to the Rules.
4.2 Subject to Article 4.5, the arbitral proceedings shall be deemed to commence on the
date on which the Notice of Arbitration or the registration fee is received by ACICA,
whichever is the later.
This Article is substantially the same as Article 3(2) Swiss Rules, and has an equivalent at
Article 4(2) ICC Rules. A fees-based approach is taken in certain other rules, such as the
LCIA Rules.25 By using the ACICA Rules, the parties opt out of the Model Law Article 21
commencement date rule.26 The key point is that under the ACICA Rules the arbitration starts
when the Notice of Arbitration is received by the registry, not the Respondent. The LCIA and
ICC Rules take the same approach: the purpose is to avoid the situation (possible under the
UNCITRAL Arbitration Rules) where the Respondent avoids service or cannot be found, and
the proceedings cannot be formally commenced.
The question of when a proceeding commenced is often an important one: it can have both
substantive and procedural implications. It may bear on the law of the merits under Article 34
(if, for example, the governing law chosen does not say ‘as presently in force’ and there are
amendments or changes to the laws chosen). Procedurally, changes to the lex arbitri may or
may not affect the tribunal depending upon the start date of the arbitration. The procedural
rights of the parties will be affected by commencement of arbitration. Limitation periods for
actions in state courts often stop running while the arbitration is on foot, and this is the case at
Australian law. Whether or not a party has complied with a time limit set by the contract is
another question, and the start date of the proceedings will be important in this context as
well. 27 Finally, the start date will be relevant to the determination of costs (under Articles 39
and 41 ACICA Rules) and interest on the award.28
The Article 4.2 ACICA Rules ‘deemed start date’ rule is subject to ACICA being satisfied
that (1) there are enough copies of the Notice and (2) the Notice is not incomplete. With
respect to the first consideration, the ACICA Rules do not take the number of copies rule any
further. Under the Swiss Rules, the number of copies required will be determined by the
number of parties and the number of arbitrators: each arbitrator must have at least one copy
(preferably at least one original of the Notice) and the relevant Chamber must have one copy
also; each party must have one original. 29 Under Article 1.2 LCIA Rules the date on which
the Registrar received the Request for arbitration shall be treated as the date the arbitration
has commenced for all purposes. The Request should be submitted to the Registrar in two
copies where a sole arbitrator should be appointed, or, in four copies if the parties have
25

Article 1.1(f) LCIA Rules requires that a valid Request to commence arbitration ‘shall’ be accompanied by
the registration fee prescribed in the Schedule of Costs. Without such a fee the Request shall be treated as not
having been received by the Registrar and for all purposes the arbitration as not having been commenced.
26
Article 21 Model Law provides: ‘Unless otherwise agreed by the parties, the arbitral proceedings in respect of
a particular dispute commence on the date on which a request for that dispute to be referred to arbitration is
received by the Respondent’.
27
For example, the FIDIC ‘Red Book’ General Conditions of Subcontract for Works of Civil Engineering
Construction (1987) sets a contractual time limit for the commencement of claims. Time limits are especially
common in maritime and commodity arbitration, and the parties must take care that they do not become engaged
in a ‘battle of the forms’ on the issue of time limits.
28
At English law, for example, interest is accrued on the award from the date proceedings are commenced
unless agreed otherwise. The position is similar under German law (see BGB s.291). The Model Law does not
deal expressly with this issue.
29
Swiss Rules, Article 3(3).
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agreed or the Claimant considers that three arbitrators should be appointed. It can be
presumed from the selective adoption of Article 3 Swiss Rules that the drafters of the ACICA
Rules intended similar rules for copies. With respect to the second consideration, the
elements of a complete Notice are derived from Article 4.3 ACICA Rules.
4.3 The Notice of Arbitration shall include the following:
(a) a demand that the dispute be referred to arbitration;
(b) the names, postal addresses, telephone and facsimile numbers and email addresses
(if any) of the parties and their counsel;
(c) a copy of the arbitration clause or the separate arbitration agreement that is
invoked;
(d) a reference to the contract out of, relating to or in connection with which the dispute
arises;
(e) the general nature of the claim and an indication of the amount involved, if any;
(f) the relief or remedy sought; and
(g) a proposal as to the number of arbitrators (i.e. one or three), if the parties have not
previously agreed thereon.
The ‘shall’-type content requirements established by this Article of the ACICA Rules must
be complied with or else the Notice of Arbitration will be incomplete for the purposes of
Articles 4.2 and 4.5.30 Under the ACICA Rules, the elements of a valid and complete Notice
of Arbitration are the same as under Article 3(3) UNCITRAL Arbitration Rules. They also
mirror Article 3(3) Swiss Rules, minus sub-article (h) (payment of registration fee). Article
4(3)(f) ACICA Rules is represented in Article 23(1) Model Law. Like the Model Law, the
LCIA Rules31 and the ICC Rules,32 the ACICA Rules require that the Notice of Arbitration
include a summary of the facts giving rise to the claim. This requirement is derived from the
expression ‘general nature of the claim’ at Article 4(3)(e) ACICA Rules.
4.4 The Notice of Arbitration may also include:
(a) the Claimant's proposal for the appointment of a sole arbitrator in accordance with
Article 9.1;
(b) the notification of the appointment of an arbitrator referred to in Article 10.1; and
(c) the Statement of Claim referred to in Article 21.
This provision of the ACICA Rules is mutatis mutandis the same as Article 3(4) UNCITRAL
Arbitration Rules and Article 3(4) Swiss Rules. The word ‘may’ has the effect of rendering
these elements optional, meaning that a failure to include any of the things listed under
Article 4.4 will not render the Notice incomplete or defective for the purposes of Article 4.5
ACICA Rules. The most important optional element is the Statement of Claim (Article
4.4(c)). Under Article 4.5, ACICA has discretion to request additional information from the
Claimant, and may defer commencement of the arbitration until the requested additional
materials are provided.

30

Similar requirements are found under Article 1.1(a)-(e) LCIA Rules.
Article 1.1(c) LCIA Rules requires “a brief statement describing the nature and circumstances of the dispute,
and specifying the claims advanced by the Claimant against another party to the arbitration” (‘the Respondent’).
32
ICC Rules, Article 4(3)(b).
31
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4.5 If the Notice of Arbitration is incomplete or is not submitted in the required number
ACICA may request the Claimant to remedy the defect within an appropriate period of
time and may delay the date of commencement of the arbitral proceedings until such
defect is remedied.
This Article draws on the first half of Article 3(5) Swiss Rules, 33 and is similar to Article 4(4)
ICC Rules.34 It confers on ACICA the discretion (derived from the word ‘may’) to extend the
time limit for filing of the Notice of Arbitration, so long as a defective Notice has been filed
in time. Some contracts, such as the FIDIC Red Book (1987), set time limits for bringing
claims, and the Article 4.5 ACICA Rules power may conflict with such a limitation period. If
a time limit is set in the contract, and in the same contract the ACICA Rules are chosen in the
dispute resolution clause, then the selection of the ACICA Rules will override the contractual
time limit term. The discretionary power to set a period of time for remedy of the defect in
the Notice of Arbitration is subject to Article 3.4 ACICA Rules, meaning ACICA can extend
the period of time it sets for the Claimant to correct the Notice of Arbitration. If the contract
does set a time limit for claims, then ACICA will be guided by this time limit when it
determines what is ‘appropriate’ as a period for re-submission of the Notice. The time limit
will also inform the exercise of the discretionary power to grant an extension of time under
Article 3.4 ACICA Rules.
4.6 Subject to Article 4.5, upon receipt of the Notice of Arbitration ACICA shall
communicate the Notice of Arbitration to the other party referred to in Article 4.3(b).
This Article of the ACICA Rules is similar to Article 4(5) ICC Rules. Unlike Article 3(6)
Swiss Rules, it does not use the words ‘without delay’, and does not create a ‘manifest lack of
jurisdiction’ exception to the requirement that the Respondent be served. If, however, the
agreement to arbitrate (provided to ACICA as part of the Notice of Arbitration in accordance
with 4.3(c)) clearly does not designate ACICA or the ACICA Rules, then ACICA will
decline to communicate the Notice to the Respondent. The word ‘communicate’ contemplates
digital forms of service upon the Respondent, as does the reference to ‘email addresses’ in
Article 4.3(b) ACICA Rules. In Australia, digital service by ACICA is governed by UMLEC.
ARTICLE 5 - Answer to Notice of Arbitration
5.1 Within 30 days after receipt of the Notice of Arbitration from ACICA each party
against whom the Claimant seeks relief ("Respondent" or "Respondents") shall submit
an Answer to Notice of Arbitration to ACICA. It shall be submitted in two copies or
such additional number as ACICA directs.
This Article draws on the first paragraph of Article 3(7) Swiss Rules. The thirty day time
limit for the Answer is common to the ICC Rules35 and the LCIA Rules. 36 Significantly, the
UNCITRAL Arbitration Rules do not contain rules for the Answer to the Notice of
33

The Article 3(3) Swiss Rules power to require translation of the Notice of Arbitration is omitted, as the
ACICA Rules presume that English will be the language of the arbitration.
34
ICC tribunals tend to treat non-fulfilment of a formal requirement for the Notice as no bar to the
commencement of the arbitration: see Final Award ICC Case No.6784 (1990) ICC Bulletin 53 (1997). This
jurisprudence informs the discretionary power at Article 4.5 ACICA Rules, in that formal defects are considered
de minimis so long as they are curable.
35
ICC Rules, Article 5(1).
36
LCIA Rules, Article 2.1.
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Arbitration. The thirty day time limit is, however, common, as are short extensions. In a
Model Law seat, the Article 18 ‘equal treatment’ provision (which is mandatory) will
function to require that any extension of time given to the Claimant in the filing of the Notice
of Arbitration be taken into account when the Respondent’s compliance with the thirty day
time limit is considered. It may be that an extension of time is required as a matter of fairness,
and ACICA has the express discretionary power to do this under Article 3.4 ACICA Rules.
The express reference to Respondents covers multi-party proceedings, and extends the
Answer requirements to all parties named in the Claimant’s Notice of Arbitration.
If the Respondent does not file an Answer, then ACICA may constitute a tribunal in their
absence. The default appearance procedure under the ACICA Rules is substantially the same
as under the Swiss Rules: if a party has been duly notified and fails to appear without
showing good cause, the tribunal may proceed in their absence. In such circumstances, the
absent party’s arbitrator(s) will be appointed by ACICA in accordance with the procedure
specified by Articles 9, 10 or 11 ACICA Rules (whichever may be applicable). The Claimant
must still prove their case, and so long as they do, the tribunal may render an award against
the absent party (or parties) based upon the evidence. Natural justice is of paramount
importance in arbitration, and default proceedings are hazardous in this regard. The tribunal
must satisfy itself that notice has been effected (or is deemed effected under Article 3.1), and
that compliance with audi alterem partem (the right to be heard) is impossible or has been
waived by the absent party.
5.2 The Answer to Notice of Arbitration shall include the following:
(a) the names, postal addresses, telephone and facsimile numbers and email addresses
(if any) of the Respondent and its counsel;
(b) any plea that an Arbitral Tribunal constituted under these Rules does not have
jurisdiction;
(c) the Respondent's comments on the particulars set forth in the Notice of Arbitration;
(d) the Respondent's answer to the relief or remedy sought in the Notice of Arbitration;
and
(e) the Respondent's proposal as to the number of arbitrators if the parties have not
previously agreed thereon.
These are the requirements of an Answer to the Notice of Arbitration under the ACICA
Rules. They are substantially the same as under Article 3(7) Swiss Rules. They are similar to
Article 5(1) ICC Rules, the principal difference being that the ACICA Rules do not require
that the Respondent comment on the applicable law, seat or language of the arbitration. The
LCIA Rules take a similar, but less thorough, approach to the Answer. Articles 2.1(a)-(e)
LCIA Rules set out the requirements of the Respondent’s written response to the Request.
These are: (a) confirmation or denial of all or part of the claims advanced by the Claimant,
(b) a brief statement describing the nature and circumstance of any counter-claims advanced
by the Respondent, and (d) a confirmation to the Registrar that copies of the Response have
been served on all other parties to the arbitration. Article 2.1(c) LCIA Rules is therefore
different to Article 5.2 ACICA Rules, but is directed at achieving a preliminary ventilation of
the Respondent’s position on key issues.37
37

Article 2.1(c) LCIA Rules requires the Respondent to comment on the statement made by the Claimant in its
Request, as required under Article 1(d) LCIA Rules, on matters such as the seat or language(s) of the arbitration,
or the number of arbitrators, or their qualifications or identities.
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5.3 The Answer to Notice of Arbitration may also include:
(a) the Respondent's proposal for the appointment of a sole arbitrator in accordance
with Article 9.1;
(b) the notification of the appointment of an arbitrator referred to in Article 10.1;
(c) the Statement of Defence referred to in Article 22; and
(d) any counterclaim or claim for the purpose of a set-off, arising out of, relating to or in
connection with the contract. (The provisions of Article 4.3 will apply to any such
counterclaim or set-off.)
The first three optional elements of Article 5.3 ACICA Rules are drawn from Article 3(4)
Swiss Rules. The fourth optional element (set-off or counterclaim) is an approximation of
Article 3(9) Swiss Rules. The Swiss Rules provide that “any counterclaim or set-off defence
shall in principle be raised with the Respondent’s Answer”.38 In Swiss Rules arbitrations,
questions have arisen as to whether this provision creates a binding rule, or is simply a
statement of best practice.39 The somewhat awkward language of Article 3(9) Swiss Rules
was not adopted by ACICA. Instead, the inclusion of a counterclaim or set-off is expressly
optional under the ACICA Rules. Failure does not amount to waiver: if the option to include
a counterclaim or set-off is not taken in the Answer, Article 22(3) ACICA Rules gives the
tribunal discretion to allow the Respondent to bring such claims later in the proceedings if the
tribunal is satisfied that delay in bringing the counterclaim or set-off was justified in the
circumstances of the case. Best practice is to put the Claimant on notice of any possible
counterclaim or set-off as soon as possible, preferably in the Answer.
The provisions of Article 4.3 ACICA Rules apply to the counterclaim or set-off, meaning the
counterclaim or set-off must be expressly submitted to arbitration along with the Claimant’s
other pleas, the type of relief sought must be clearly identified, and the amount must be
stated. The parties should be aware that the inclusion of a counterclaim or set-off in the
Answer may have costs implications. Under Appendix A (Article 2.2(a) ACICA Rules), if
there is a counterclaim or set-off, then the sum in dispute will increase by the amount of the
counterclaim or set-off. This may take the total amount in dispute into a higher
Administration Fee bracket under Appendix A to the ACICA Rules.
5.4 ACICA shall provide a copy of the Answer to Notice of Arbitration and of any
exhibits included therewith to the Claimant.
This Article is the same as Article 3(11) Swiss Rules, and Article 4(5) ICC Rules. The word
‘exhibits’ refers to evidence, and as such the understanding of that term under Article 27.2
ACICA Rules may be relevant (and with it, the International Bar Association Rules on the
Taking of Evidence in International Commercial Arbitration (IBA Rules)). The proper
exchange of pleadings and evidence is central to procedural fairness, and a failure by ACICA
to provide the Answer and exhibits to the Claimant will be grounds for extensions of time
and, if the proceedings are well advanced, an adjournment of the relevant hearing. If, despite
breaches of notice rules, the tribunal proceeds to render an award, then the aggrieved party
may apply for vacatur in the courts of the seat, or resist enforcement abroad under Article V
of the New York Convention.

38
39

Swiss Rules, Article 3(9) (emphasis added).
The problem with Article 3(9) Swiss Rules is that the word ‘shall’ prefaces the expression ‘in principle’.
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5.5 Once the registration fee has been paid and all arbitrators have been confirmed,
ACICA shall transmit the file to the Arbitral Tribunal.
This Article is critical to the chronology of the proceedings, as it introduces the Tribunal to
the merits. Article 5.5 ACICA Rules creates two conditions precedent to the transmission of
the matter to the arbitrators: (1) payment of the Registration Fee (which is to be distinguished
from the Administration Fee), and (2) confirmation of all the arbitrators appointed. These
conditions are the same as under Article 3(12) Swiss Rules and Article 13 ICC Rules. Like
the ICC Rules40 (and the LCIA Rules41), but in much less detail, the ACICA Rules include a
‘confirmation’ system for arbitrators. ACICA will only confirm the appointment of
arbitrators who possess the capacity for independent and impartial judgment, and the
expertise required to render a reasoned award. Although the ACICA Rules do not contain
provisions which expressly identify relevant considerations for confirmation, the relevance of
impartiality, independence and expertise can be distilled from the language of other rules
(such as the challenge and appointment provisions of the ACICA Rules). The confirmation
jurisprudence of the ICC and the LCIA also supports the relevance of these matters. In
practice, international arbitral institutions rarely refuse confirmation,42 and it will only be
where the proposed arbitrator manifestly lacks these essential qualities that the will of their
appointing party will be defeated by a refusal to confirm.
ARTICLE 6 - Representation and Assistance
The parties may be represented or assisted by persons of their choice. The names and
addresses of such persons must be communicated in writing to the other party and
ACICA.
Article 6 ACICA Rules is similar to Article 4 UNCITRAL Arbitration Rules, and is the same
as Article 3(13) Swiss Rules, save that the ACICA version does not distinguish between
notice of persons assisting and persons representing a party. Article 21(4) ICC Rules is also
similar to Article 6 ACICA Rules, although the ICC Rules use the word ‘adviser’. The LCIA
Rules are also similar, but unlike the ACICA Rules the LCIA Rules expressly permit lay
representation. 43 The power to appoint non-legally qualified representatives is, instead,
implied in the ACICA Rules by virtue of their silence on the issue of legal qualifications.
In arbitral proceedings subject to Australian law, the parties have unrestricted choice in who
represents them at the arbitration.44 Section 29(1) IAA provides that a party may represent
himself at oral hearings before the tribunal. A party may also be represented by a legal
practitioner from any jurisdiction or by any other person they may choose.45 In practice, in
ACICA Rules arbitration, the parties usually appear by legal counsel. In choice of counsel,
the parties are equally free: under the Model Law Plus provisions of the IAA, foreign lawyers
may appear before international arbitral tribunals seated in Australia.46 It is also notable that,
40

ICC Rules. Article 7(2).
LCIA Rules, Article 7(2).
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For example, the ICC confirmed 95% of arbitrators nominated in 2004; see 2004 Statistical Report 16(1) ICC
Ct. Bull 8 (2005).
43
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IAA, s.29(1).
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IAA, s.29(1), s.29(2).
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unlike other rules (such as the LCIA Rules), the ACICA Rules do not expressly require
powers of attorney be provided to the tribunal at the commencement of proceedings. Rather,
the obligation to provide powers of attorney is implied in Article 6 ACICA Rules. Best
practice is for all representatives to provide letters of appointment at the first sitting of the
tribunal, and for any changes in representation to be promptly brought to the attention of
ACICA throughout the proceedings.
ARTICLE 7 - ACICA Facilities and Assistance
ACICA shall, at the request of the Arbitral Tribunal or either party, make available, or
arrange for, such facilities and assistance for the conduct of the arbitral proceedings as
may be required, including suitable accommodation for sittings of the Arbitral
Tribunal, secretarial assistance and interpretation facilities.
This Article establishes the institutional obligations of ACICA vis-à-vis the parties and the
tribunal; it is similar to Rule 4 Kuala Lumpur Regional Centre for Arbitration (KLRCA)
Arbitration Rules. The key feature is that ACICA’s obligation to provide assistance is
conditional upon the request of one or more parties.
SECTION II: COMPOSITION OF THE ARBITRAL TRIBUNAL
ARTICLE 8 - Number of Arbitrators
If the parties have not previously agreed on the number of arbitrators (i.e. one or three),
and if within 15 days after the receipt by the Respondent of the Notice of Arbitration
the parties cannot agree, ACICA shall determine the number of arbitrators taking into
account all relevant circumstances.
Under Article 10(1) Model Law, the parties are free to determine the number of arbitrators;
there is no ‘odd number’ principle in the Model Law, but in the absence of agreement the
number of arbitrators will be three. 47 The ACICA Rules do not deprive the parties of their
freedom under Article 10(1) Model Law: the ACICA Rules simply give the parties a limited
time to come to an agreement. The power given to ACICA under Article 8 is similar to the
power conferred on the Chambers of Commerce and Industry under Article 6(1) Swiss Rules.
The 15 day time limit is a feature of the ICC Rules,48 and the UNCITRAL Arbitration
Rules.49 In line with Article 3.4 ACICA Rules, ACICA may extend the 15 day time limit in
order for consensus on the numbers of arbitrators to be achieved.
Under Article 8 ACICA Rules, there is no presumption in favour of a sole arbitrator. The
dominant purpose of Article 8 is to allow the decision as to the number of arbitrators to be
deferred to a time when the scope of the dispute can be better assessed, rather than stipulating
the number of arbitrators in the arbitration agreement. The number of arbitrators is firstly a
matter for the parties, and secondly a matter for ACICA. The reference to ‘one or three’
implies an odd number rule, and this is consistent with the rules of leading arbitral
institutions.50 But Article 8 does not prevent ACICA constituting a tribunal with more than
47
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three arbitrators: if the ‘relevant circumstances’ are those of a high value, multi-party dispute,
then a five member tribunal may be appropriate. Although five member tribunals are rare,
they are sometimes used in disputes involving state entities, such as matters before the IranUnited States Claims Tribunal (IUSCT).
Very few institutional rules elucidate what must be considered in determining the number of
arbitrators for a dispute. Most institutional rules stop at “taking into account all relevant
circumstances”51 and the ACICA Rules are no different. In practice, the ‘relevant
circumstances’ for the determination of the number of arbitrators under Article 8 ACICA
Rules include:
(1) the complexity of the dispute;
(2) the amount in dispute;
(3) the number of parties;
(4) the preferences of the parties; and
(5) the status of the parties (private or sovereign).52
Other matters, such as ‘the nature of the transaction’ and the nationalities of the parties, may
also be relevant.53 As a rule of thumb, disputes over less than AUD$1 million will usually be
handled by a sole arbitrator, disputes over AUD$10 million warrant three arbitrators.
Complex technical disputes, such as engineering and technology matters, often justify the
appointment of an expert arbitrator, and as such three member tribunals are recommended.
When a state (or state entity) is involved, a three member tribunal will be similarly justified,
in order to account properly for the political and macro-economic policy considerations that
bear on the dispute. ICSID tribunals, for example, are nearly always made up of three
arbitrators.54
ARTICLE 9 - Appointment of a Sole Arbitrator
9.1 If a sole arbitrator is to be appointed, either party may propose to the other the
names of one or more persons, one of whom would serve as the sole arbitrator.
This Rule draws on Article 6(1) UNCITRAL Arbitration Rules, save that the UNCITRAL
Arbitration Rules alternative of nominating an appointing authority is omitted in the ACICA
version. The proposal process under Article 9.1 ACICA Rules usually takes the form of an
exchange of letters in which the candidates are eliminated by objection. When the parties
encounter difficulty early, they may request a list of suitable persons from ACICA. Much like
under the ICC Rules, ACICA’s power to provide a list is arguably implied in the Article 9.2
ACICA Rules default appointment power. If the list procedure is used, then custom suggests
that something like the process outlined in Article 6(3) UNCITRAL Arbitration Rules will be
followed: lists of names will be circulated amongst the parties, and the parties will strike
of the Request. The LCIA Rules provide that a sole arbitrator shall be appointed unless the parties have agreed
otherwise in writing, or unless the LCIA Court determines, in view of all circumstances of the case, that a three
member tribunal is appropriate.
51
See, for example, Article 6(1), Swiss Rules; Article 5.4, LCIA Rules.
52
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through the names to which they object and number the rest in accordance with their
preferences.
9.2 If within 30 days after receipt by a party of a proposal made in accordance with
Article 9.1 the parties have not reached agreement on the choice of a sole arbitrator and
provided written evidence of their agreement to ACICA, the sole arbitrator shall be
appointed by ACICA.
This Article of the ACICA Rules is similar to the regime of Article 7 Swiss Rules. The thirty
day time limit for appointment by agreement is a feature of the Swiss Rules55 and the
UNCITRAL Arbitration Rules. 56 Under Article 9.2 ACICA Rules, ACICA effectively has a
reserve power to appoint the sole arbitrator, and it is only where, within thirty days, the
parties both agree and provide written evidence of their agreement that ACICA will refrain
from exercising its appointment power. This means that, even if the parties have reached an
agreement, if they fail to provide ACICA with evidence of their agreement, strictu sensu
ACICA may appoint a different sole arbitrator. In practice, however, if the parties have
agreed but have not provided written evidence of their agreement, ACICA will invoke its
Article 3.4 power to extend the thirty day time limit and give notice to the parties that
evidence of their appointment is required forthwith.
9.3 In making the appointment, ACICA shall have regard to such considerations as are
likely to secure the appointment of an independent and impartial arbitrator and shall
take into account as well the advisability of appointing an arbitrator of a nationality
other than the nationalities of the parties.
Although it does use particular language which suggests relation to Article 9.2 ACICA Rules
alone (‘the appointment’), this Article applies to any appointment function performed by
ACICA, including appointments of arbitrators to three member panels under Article 10.2. At
the very least, the matters which ACICA must take into account when appointing an
arbitrator are, in order of importance:
(1) the candidate’s impartiality and independence (vis-à-vis the parties and the subject
matter of the dispute); and
(2) the candidate’s nationality (and the nationalities or places of domicile of the
parties).
The ACICA Rules draw on Article 12 Model Law, which requires that arbitrators be
impartial and independent. This is the preference of most national law, but some states use
one or the other: the English Arbitration Act 1996, for example, speaks only of
‘impartiality’;57 the French New Code of Civil Procedure, on the other hand, refers only to
‘independence’.58 The ACICA wording ‘as well’ suggests that nationality is a subordinate
consideration to impartiality and independence. This ranking is supported by the fact that
impartiality and independence are the only considerations expressly outlined under Article
10.2 ACICA Rules.
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Nationality is an express consideration for the appointment of arbitrators under Article 9(1)
ICC Rules and Article 5.5 LCIA Rules. Additionally, Article 6(1) LCIA Rules provides that
where the parties to the dispute are of different nationalities, a sole arbitrator or chairman
“shall not” have the same nationality as any party, “unless the parties who are not of the same
nationality as the proposed appointee all agree in writing otherwise.” The LCIA Rules further
define the concept of nationality as including that of controlling shareholders or interests.59
Thus, a sole arbitrator or chairperson may not be of the same nationality as the controlling
shareholder of a company that is party to the dispute, regardless of the company’s nationality.
Although Australian jurisprudence seems to prefer the notion of an arbitrator who does not
‘share a passport’ with either party,60 there is no ‘common nationality prohibition’ in the
Model Law or the Model Law Plus provisions of the IAA.61 Like the Model Law (and the
UNCITRAL Arbitration Rules), the ACICA nationality rule is ‘soft’: ACICA is bound to
consider nationality but there is no flat prohibition against the appointment of an arbitrator
who shares the nationality of a party. However, in practice, in general commercial disputes it
will only be where other factors – namely complexity and expertise in the subject matter of
the dispute – significantly outweigh the undesirability of common nationality that a sole
arbitrator from the same country as a party will be appointed by ACICA. The appearance of
impartiality is, after all, paramount.
ACICA treats investor-state arbitration as a special case in which the soft law of Article 9.3
‘hardens’: in ACICA Rules proceedings between investors and host states subject to the
Washington Convention on the Settlement of Investment Disputes between States and
Nationals of Other States (1965),62 a common nationality prohibition will be observed in the
appointment phase. This is due to the operation of Article 38 of the Washington Convention.
A similar custom is usually observed in other forms of investor-state arbitration, where the
fundamental expectations of the parties are that their judges will be ‘neutral’ nationals. It can
fairly be assumed that ACICA will take into account these posited laws and customs when it
appoints an arbitrator in a case involving a host state that is not subject to the Washington
Convention. Following Article 6.2 LCIA Rules, ACICA considers the nationality of a
corporate entity to be the same as the nationality of its controlling shareholder. In the case of
arbitrators from European countries, parties should note that international arbitral rules often
treat citizens of the European Union (EU) as nationals of their respective member states,
rather than as nationals of the EU.63 This means that there will usually be no basis for a
nationality challenge where a party from an EU member state appoints an arbitrator from
another EU state.
The considerations identified at Article 9.3 ACICA Rules are binding on ACICA: failure to
consider these matters will invalidate the appointment, and entitle any aggrieved party to
object to the arbitrator before the commencement of the hearing. In an ACICA arbitration
seated in Australia, the Model Law provisions on challenge and replacement of arbitrators
59
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(Articles 12 and 13) will be relevant at this point. The challenge must first be made to
ACICA, and only when the ACICA challenge process has been completed will the
challenging party have recourse to Australian courts.
ARTICLE 10 - Appointment of Three Arbitrators
10.1 If three arbitrators are to be appointed, each party shall appoint one arbitrator.
The two arbitrators thus appointed shall choose the third arbitrator who will act as the
Chairperson of the Tribunal.
This Article is the same as Article 7(1) UNCITRAL Arbitration Rules, save that the title
‘Chairperson’ is used instead of ‘President’. In accordance with Articles 4.4(b) and 5.3(b)
ACICA Rules, the parties may appoint their arbitrators in the Notice and Answer, but they are
not bound to do so. If they do not, then the appointments must be made in subsequent
correspondence, and this is what Article 10.1 contemplates.
The ACICA party-appointment model is direct and unsupervised. Unlike the arbitration rules
of the ICC and the LCIA, 64 which include detailed rules for the confirmation of arbitrators,
the ACICA Rules do not include a true confirmation system: the party appointments stand,
and ACICA has no power to prevent a party’s nominee from entering onto the reference
unless there is a manifest lack of the capacity for impartial and independent evaluation of the
claim. In this regard, the ACICA Rules (and the UNCITRAL Arbitration Rules) are towards
the middle of the control spectrum of institutional control (the ICC and LCIA Rules are at the
maximum control end). The principal outcome of this is that any objections to arbitrators
must be made in a separate procedure, rather than during the appointment phase proper.
Once the parties have appointed their arbitrators, then appointment of the third arbitrator (the
‘Chairperson’) becomes a matter for the two member tribunal. A similar approach is taken
under the arbitration rules of the German Arbitration Institute (DIS) and the Geneva Rules.65
As under these rules, under the ACICA Rules, the parties have no direct influence in the
appointment of the Chairperson. However, the parties may still have some indirect influence
over the selection of a Chairperson by virtue of their influence over their appointed
arbitrators. It is important to note that, unlike American and Swiss law,66 Australian law does
not distinguish between the obligations of independence owed by party appointed arbitrators
and ‘neutral’ arbitrators: the American ‘Sunkist distinction’67 is not a part of ACICA or
Australian jurisprudence. Whilst it is customary for the arbitrators to consult the parties that
appointed them, both arbitrators are free in their positions. They must be – and appear to be –
independent of the party that appointed them at all stages of the proceedings. This means that
any indirect influence the parties may have over the appointment of the Chairperson is
limited by the requirement that the appearance of impartiality and independence be
maintained.

64

Under Article 5.5 LCIA Rules, the LCIA Court alone is empowered to appoint arbitrators. In selecting
arbitrators the LCIA Court considers the particular method or criteria agreed by the parties in writing, the nature
of the transaction, the circumstances of the dispute, the nationality, location and languages of the parties and the
number of parties.
65
DIS Rules, Article 12(2); Geneva Rules, Article 12(2).
66
See BG decision 9 February 1998 [1998] Bull ASA 634; BG decision 30 June 1994 [1997] Bull ASA 99.
67
See Sunkist Softdrinks v Sunkist Growers,10 F 3d 753 (11th Cir. 93).

18

In international arbitration, the function of the Chairperson is quite different to the function of
the party-appointee. The Chairperson has been described as a ‘steward’ of the tribunal and
the proceedings.68 Their duties include presiding over the tribunal generally, conducting and
maintaining the order of hearings, overseeing the other arbitrators during their deliberations,
and drafting the tribunal’s orders and awards. Given the significance of the Chairperson's
role, parties should take great care to select an experienced arbitrator who has the
combination of ‘management skills and diplomacy’69 necessary to execute his or her office.
10.2 If within 30 days after the receipt of a party's notification of the appointment of an
arbitrator the other party has not notified the first party of the arbitrator it has
appointed, the first party may request ACICA to appoint the second arbitrator. In
making the appointment, ACICA shall have regard to such considerations as are likely
to secure the appointment of an independent and impartial arbitrator.
This Article is similar to Article 11(5) Model Law; the second sentence of Article 10.2
ACICA Rules is drawn from Article 6(4) UNCITRAL Arbitration Rules. As with all of the
time limits set in Section II of the ACICA Rules, the thirty day time limit for appointment
may be extended by ACICA in the exercise of its Article 3.4 power.
ACICA’s power to appoint is only activated where (1) thirty days have lapsed since notice
was given of the appointment of the first arbitrator, and (2) the other party is in actual or
deemed receipt of the notice of appointment, and (3) the other party has not given notice of
its appointment. These are compound elements, and all three must be satisfied before ACICA
has the power to appoint. With respect to the second element, actual or deemed receipt is
governed by Article 3.1 ACICA Rules, and UMLEC. The third element caters for two
possible situations, the first being where the Respondent has appointed an arbitrator but has
not given notice to the other side; the second being where the Respondent has neither
appointed an arbitrator nor given notice. Both situations will satisfy the third element of
Article 10.2, and ACICA will have the power to appoint the relevant party’s arbitrator.
When ACICA is seized of jurisdiction to appoint an arbitrator under Article 10.2, ACICA is
bound to rank impartiality and independence above all other considerations in the selection
process. This does not mean, however, that ACICA may not take into account other matters nationality may be relevant, but this is a matter for ACICA. Other considerations which may
be taken into account in the appointment of an arbitrator under Article 10.2 include the
languages spoken by the parties, the nature of the dispute, and whether the matter is technical
in the sense that it may require non-legal expertise.
10.3 If within 30 days after the appointment of the second arbitrator the two arbitrators
have not agreed on the choice of the Chairperson, the Chairperson shall be appointed
by ACICA.
This Article of the ACICA Rules is the same as Article 7(3) UNCITRAL Arbitration Rules,
save that the title ‘Chairperson’ is used in the place of ‘presiding arbitrator’. The Swiss Rules
create a similar arrangement, with the same thirty day time limit. 70 Article 10.3 does not
distinguish between party appointments and default appointments: however they were
appointed, the two arbitrators have thirty days to settle on a Chairperson, and if this has not
68
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happened on the 31st day following the appointment of the second arbitrator, ACICA will
make the appointment. The considerations that guide ACICA in the appointment of the
Chairperson are the same as those that apply to appointments of sole arbitrators under Article
9.3 and Article 10.2, being (1) impartiality and independence, and (2) nationality. The
Chairperson must be impartial and independent, and should be a national of a state
unrepresented in the dispute.
ARTICLE 11 - Appointment of Arbitrators in Multi-Party Disputes
11.1 For the purposes of Articles 9 and 10, the acts of multiple parties, whether as
multiple Claimants or multiple Respondents, shall have no effect, unless the multiple
Claimants or multiple Respondents have acted jointly and provided written evidence of
their agreement to ACICA.
This Article of the ACICA Rules is similar to Article 10(1) ICC Rules, 71 and has a close
relation to the LCIA Rules.72 Provisions of this type are sometimes called ‘Pertamina
Clauses’.73 They are directed at preventing situations where there are more than two parties,
and there is confusion as to which parties have the power to appoint arbitrators and how
many arbitrators there will be. In effect, Article 11.1 ACICA Rules requires that the parties
form two sides – and two sides only – for the purposes of appointing arbitrators. This
guarantees a three member tribunal, and limits the prospect of the award being rendered
unenforceable for improper constitution of the tribunal under Article 5(1)(d) New York
Convention.
In a multi-party dispute, an appointment can only be made by a group of parties acting in
concert: unilateral appointments are invalid under Article 11.1 ACICA Rules. When an
appointment is made by a group of parties, it will only be valid if ACICA is furnished with
written proof that the relevant parties have agreed to appoint in concert. Article 11.1 ACICA
Rules presumes that no such agreement will be reached, and this is why written evidence is a
precondition for the validity of the appointment. In this sense, the ACICA Rules establish a
special confirmation system for arbitrators in multi-party disputes: it is only where there is
written evidence that the parties have formed sides for appointment that their nominations
will be confirmed by ACICA.
11.2 If three arbitrators are to be appointed and the multiple Claimants or multiple
Respondents do not act jointly in appointing an arbitrator, ACICA shall appoint each
member of the Arbitral Tribunal and shall designate one of them to act as Chairperson,
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unless all parties agree in writing on a different method for the constitution of the
Arbitral Tribunal and provide written evidence of their agreement to ACICA.
This Article gives ACICA the power to constitute the tribunal in its entirety. ACICA may
only exercise this power where (1) the arbitration agreement specifies a three member
tribunal, and (2) there are more than two parties, and (3) the parties have not formed two
sides, proven this to ACICA, and appointed two arbitrators in concert in accordance with
Article 11.1 ACICA Rules. This provision reflects the reasoning of the French Court of
Cassation in the Dutco case, 74 in that ACICA's power to appoint is conditional upon there
being a lack of agreement between the Respondents. The parties may agree to opt-out of this
Article of the ACICA Rules, meaning that even where the conditions of Article 11.2 are
satisfied, ACICA may only appoint the full tribunal where the parties have not agreed
otherwise in writing. This condition is less significant than it seems. In practice, it is very rare
for the parties to opt out of Article 11.2 ACICA Rules: if they cannot agree on forming sides
to carry out the simple function of appointing arbitrators, then they will usually be unable to
reach an agreement on precluding ACICA from exercising its appointment power under
Article 11.2.
ARTICLE 12 - Information about Arbitrators
12.1 Where the names of one or more persons are proposed for appointment as
arbitrators, their names, postal addresses, telephone and facsimile numbers and email
addresses (if any) shall be provided and their nationalities shall be indicated, together
with a description of their qualifications.
Under this rule, all proposed arbitrators must provide a copy of their curriculum vitae to
ACICA. This Article expands on Article 8(2) UNCITRAL Arbitration Rules by adding
telephone, fax and email contact details. This implies that the parties may correspond with the
arbitrator wholly electronically, or via any of the means specified in Article 12.1 ACICA
Rules.
12.2 When ACICA is requested to appoint an arbitrator pursuant to Articles 9 to 11,
ACICA may require from either party such information as it deems necessary to fulfil
its function.
This Article of the ACICA Rules is a shorter form of Article 8(1) UNCITRAL Arbitration
Rules. It creates a broader power to request information than the power conferred under
Article 12.1 ACICA Rules (which is only applicable to party appointees). When ACICA
requests information from a party, the purpose of the request is to ensure that the arbitrator
ACICA appoints is not a national of the same state as the party in default, and that there are
no links between that party and the candidate arbitrator that might found a challenge under
Article 13 ACICA Rules. To that end, ACICA may request a description of the party’s
business and corporate structure, a list of their major shareholders and subsidiaries, and a list
of their directors and officers. Information provided to ACICA under Article 12.2 is subject
to the confidentiality rules enunciated at Article 18 ACICA Rules.
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ARTICLE 13 - Challenge of Arbitrators
13.1 A prospective arbitrator shall in writing disclose to those who approach him or her
in connection with his or her possible appointment any circumstances likely to give rise
to justifiable doubts as to his or her impartiality or independence. An arbitrator, once
appointed or chosen, shall immediately in writing disclose such circumstances to the
parties unless he or she has already informed them in writing of these circumstances. A
copy of any written disclosures provided to a party by a prospective arbitrator or
arbitrator shall be sent to ACICA.
This Article adopts the language of Article 9 UNCITRAL Arbitration Rules and Article 9(2)
Swiss Rules. The expression “circumstances likely to give rise to justifiable doubts as to his
or her impartiality or independence” is the language of Article 12 Model Law, and is also
used in General Standard 2 of the International Bar Association (IBA) Guidelines on
Conflicts of Interest in International Arbitration (IBA Guidelines). The LCIA Rules use
similar language.75 The ACICA form makes an institutional addition to the text of Article
9(2) UNCITRAL Arbitration Rules, requiring that disclosure be made to ACICA as well as
the parties. This provision of the ACICA Rules may imply an obligation to investigate
potential conflicts of interest – if the arbitrator was under no such obligation, there might be
an argument that the disclosure obligation would be rendered ineffective. However, if the
arbitration is subject to Australian law, it is important to note that there is as yet no binding
authority for the proposition that an arbitrator is under such a duty. The position is similar in
Hong Kong where, in the China Harbour case, the Court of Appeal held that the arbitrator
was under no duty to check his files for potential conflicts of interest.76 The position may be
slightly different in England, where there is some authority for the position that arbitrators are
under a limited duty to investigate potential conflicts of interest, but that this limited duty
ends once the proceedings start.77
As under the UNCITRAL Arbitration Rules and Article 5.3 LCIA Rules (and Article 12
Model Law), the ACICA Rules disclosure obligation is ongoing, meaning that if new
circumstances arise after the arbitrator has entered onto the reference, then the arbitrator must
give fresh disclosure of the same. A failure to do so will constitute a procedural irregularity,
and may constitute grounds for challenge under Article 13.2 ACICA Rules.
13.2 Any arbitrator may be challenged if circumstances exist that give rise to justifiable
doubts as to the arbitrator's impartiality or independence.
This Article adopts the first arm of Article 12(2) Model Law, with the notable exception that
the Model Law word ‘only’ is cut out in the ACICA version. The Swiss Rules78 and the
UNCITRAL Arbitration Rules79 take the same approach. The second arm of Article 12(2)
Model Law – challenge for lack of necessary qualifications – is also not taken up in Article
13.2 ACICA Rules. However, the exclusion of the word ‘only’ arguably casts an inclusive
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light on Article 13.2 ACICA Rules, with the result that an arbitrator may be challenged for
reasons other than a lack of impartiality and independence (including, presumably, lack of
necessary qualifications) where the circumstances of the case justify the challenge. Similarly,
under Article 10.3 LCIA Rules a party may challenge an arbitrator if circumstances exist that
give rise to justifiable doubts as to his or her impartiality or independence.
The requirements of impartiality and independence are fundamental and, certainly in an
ACICA Rules arbitration taking place in a Model Law seat, cannot be excluded by agreement
of the parties – this is because Article 18 Model Law (equal treatment of parties) is a
mandatory provision. The arbitrator must be impartial and independent vis-à-vis the parties,
and when an arbitrator lacks either essential quality they will be biased. Actual bias will
always result in the removal of an arbitrator, or the setting aside of their award.80 Actual bias
is very rare, but neither the ACICA Rules nor the Model Law require that the arbitrator
actually lack impartiality and independence before they are removed: the President of
ACICA, Professor Doug Jones AM, has confirmed that “appearances, not facts, are the
touchstone”.81 It is settled in Australian and English law that it is of fundamental importance
in arbitration that justice be done and be seen to be done.82 Indeed, a global jurisprudence
constante has emerged in this regard.
In international arbitration, the most widely used test for apparent bias is “whether a fair
minded lay observer might reasonably apprehend that the judge [or arbitrator] might not
bring an impartial and unprejudiced mind to the resolution of the question the judge is
required to decide”.83 With the exception of Malaysia, this test prevails in all of the AngloModel Law states of the Asia-Pacific. 84 The ‘reasonable apprehension’ test has two arms: (1)
the vantage point of a reasonable third person, and (2) a reasonable apprehension of bias; it is
consistent with the test for bias applied by the European Court of Human Rights at
Strasbourg, and tests applied by all Model Law seats except Malaysia (where a higher ‘real
danger’ second arm remains in force).85 The effect of this drafting uniformity is that decisions
on bias challenges from other seats may carry persuasive weight in an ACICA challenge. It is
notable that the United States applies what is probably a higher standard of ‘evident
partiality’ to allegations of arbitrator bias, with the result that US decisions may be
distinguishable in an ACICA challenge proceeding.86
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Justifiable doubts will necessarily arise where the arbitrator has a pecuniary interest in the
cause. In Common Law systems, the principle of disqualification for pecuniary interest in the
cause is known as ‘the Rule in Dimes’.87 Under Australian law, the Rule in Dimes is separate
from the rule of disqualification for apparent bias,88 but is actionable under the same Article
of the ACICA Rules. The Rule in Dimes is subject only to de minimis: the arbitrator will not
be removed if their interest in the cause is trifling or trivial. 89 In the determination of whether
a pecuniary interest is actionable or not, the IBA Guidelines will hold persuasive weight.90
Confirming this is the fact that the ACICA Expedited Arbitration Rules make express
provision for regard to the IBA Guidelines in arbitrator challenges, 91 and the fact that the IBA
Guidelines are enjoying increasing acceptance in national courts92 and investor-state
arbitration.93
13.3 A party may challenge the arbitrator appointed by it only for reasons of which it
becomes aware after the appointment has been made.
This Article is the same as Article 10(2) UNCITRAL Arbitration Rules, Article 10(2) Swiss
Rules and Article 10.3 LCIA Rules.94 Its function is to deem the appointing party to be aware
of all matters that may give rise to justifiable doubts as to the arbitrator’s impartiality or
independence at the time the appointment is made. These matters are deemed known and
waived – they cannot be brought up in subsequent challenges unless there has been defective
disclosure under Article 13.1 ACICA Rules. In such a case, the matter which was not
disclosed would still need to be material and non de minimis, such that the arbitrator would
reasonably be expected to have known of the matter at the time he failed to give full
disclosure of it to the parties. Although Australian law does not impose a duty to investigate
potential conflicts of interest, it is probably reasonable to conclude that the Article 13.1
ACICA Rules express obligation to disclose carries with it an implied obligation to conduct a
one-off, limited investigation into potential conflicts of interest. Arbitrators who fail to do so,
87
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and then fail to disclose, will not be shielded from challenge. Indeed, the dual failure to
investigate and disclose may well be probative of the appearance of bias.
ARTICLE 14 - Procedure for the Challenge of Arbitrators
14.1 A party who intends to challenge an arbitrator shall send notice of its challenge
within 15 days after being notified of the appointment of that arbitrator or within 15
days after becoming aware of the circumstances mentioned in Article 13.
This Article of the ACICA Rules is substantially the same as Article 11(1) UNCITRAL
Arbitration Rules; the default position in the Model Law is the same. The parties have fifteen
days to challenge the arbitrator, and if they do not bring their challenge in this period they
will be out of time. The same position is adopted under Article 10(4) LCIA Rules which
provides that parties have 15 days from the formation of the tribunal, or after becoming aware
of any circumstances referred to in Articles 10.1, 10.2 or 10.3, to challenge the appointment
of an arbitrator.
It is important to note that, because challenge is linked to the constitution of the tribunal (i.e.
if the challenge succeeds, the constitution of the tribunal will change because an arbitrator
will need to be replaced under Article 15 ACICA Rules), ACICA’s Article 3.4 discretionary
power to extend time limits is alive in a challenge proceeding. This means that a party may, if
it shows good cause, challenge an arbitrator out of time in ACICA arbitration.
14.2 The challenge shall be notified to the other party, to the arbitrator who is
challenged, to the other members of the Arbitral Tribunal and to ACICA. The
notification shall be in writing and shall state the reasons for the challenge.
With some cosmetic changes, this Article constitutes a verbatim adoption of Article 11(2)
UNCITRAL Arbitration Rules. The Model Law also requires written notice direct to the
tribunal. This is consistent with the practice of other arbitral institutions, such as the LCIA.95
The jurisprudential basis of the obligation to give written notice to the challenged arbitrator
lies in procedural fairness: the arbitrator must be given a chance to respond to the allegations
before any determination of the matter may take place.
14.3 When an arbitrator has been challenged by one party, the other party may agree to
the challenge. The arbitrator may also, after the challenge, resign. In neither case does
this imply acceptance of the validity of the grounds for the challenge. In both cases the
procedure provided in Articles 9 to 13 shall be used for the appointment of a substitute
arbitrator, even if during the process of appointing the challenged arbitrator a party
had failed to exercise its right to appoint or to participate in the appointment.
This Article is mutatis mutandis the same as Article 11(3) UNCITRAL Arbitration Rules.
The LCIA Rules take a less detailed approach in that they do not include a ‘no concession’
rule.96 Article 14.3 ACICA Rules allows for the challenge to be dealt with by consent of the
parties which is, in practice, often what happens: many arbitrators prefer to withdraw once
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they sense that a party has lost confidence in them, rather than argue the propriety of their
actions in a challenge proceeding. The other party is, however, less likely to surrender to the
challenge, as it will usually be in their interest to maintain the constitution of the tribunal.
This is why Article 14.3 provides that the arbitrator’s withdrawal is without prejudice to the
other party’s right to defend the challenge, and vice versa.
14.4 If the other party does not agree to the challenge and the challenged arbitrator
does not resign, the decision on the challenge shall be made by ACICA.
ACICA has exclusive first instance jurisdiction over the challenge. There are three conditions
for the exercise of this jurisdiction: (1) that a challenge has been made in accordance with the
procedure specified in Articles 14.1 and 14.2, and (2) that the parties have not agreed to the
challenge, and (3) that the arbitrator has not withdrawn voluntarily. Once these conditions are
met, the matter must go to ACICA. Unlike the Swiss Rules,97 the influence of which is
otherwise clear in the ACICA system, the ACICA Rules do not identify the Centre’s decision
of the challenge as ‘final’. The implication of this silence is that ACICA’s decision is subject
to review in the competent courts of the seat.98 However, Article 43.2 ACICA Rules broadly
declares that decisions made by ACICA concerning “all matters relating to the arbitration”
are “conclusive and binding”, and Article 43.3 states that the parties have waived their rights
to appeal from ACICA decisions to state courts. If, as it seems, the language of these
provisions is broad enough to capture decisions of ACICA on challenges to arbitrators, then
ACICA challenge decisions are (at least in principle) final and not subject to any form of
review. It remains to be seen whether this ‘no appeal’ rule would function to prevent judicial
review by a state court with inherent supervisory jurisdiction. The decision of the English
Court of Appeal in AT&T v Saudi Cable99 (discussed below) suggests that the answer may
well be in the negative.
The ACICA Rules do not oblige ACICA to give reasons for its decision, but given the very
real prospect of judicial review, it is likely that reasons will be given when a challenge
decision is made by ACICA. There is a trend towards providing reasons, 100 and if reasons are
given by ACICA, they will be subject to the confidentiality rule set by Article 18 ACICA
Rules (although if judicial review were sought by the challenger the decision could be
disclosed to the court under the exception at Article 18.2(a) ACICA Rules).101 Given that
leading institutions are increasingly leaning towards the sanitised (or ‘blind’) publication of
challenge decisions, it is likely that ACICA would give reasons as a matter of transparency.
14.5 If ACICA sustains the challenge, a substitute arbitrator shall be appointed or
chosen pursuant to the procedure applicable to the appointment or choice of an
arbitrator as provided in Articles 9 to 13.
This Article is an institutional modification of Article 12(2) UNCITRAL Arbitration Rules.
The full appointment and challenge procedure is applicable from the date the challenge is
sustained, meaning the time limits run from the date ACICA removes the arbitrator.
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ACICA’s Article 3.4 discretionary power to extend time limits is enlivened again at this
stage. If the challenger applies to a court for review of the challenge decision, then it will be a
matter for ACICA whether the replacement should be made immediately or the arbitration
should be suspended whilst the challenge is on foot in state courts. In practice, the arbitration
is usually suspended.
ARTICLE 15 - Replacement of an Arbitrator
15.1 In the event of the death or resignation of an arbitrator during the course of the
arbitral proceedings, a substitute arbitrator shall be appointed or chosen pursuant to
the procedure provided for in Articles 9 to 13 that was applicable to the appointment or
choice of the arbitrator being replaced.
This Article of the ACICA Rules adopts Article 13(1) UNCITRAL Arbitration Rules. It is
also close in effect to Article 15 Model Law. The first observation to make on this Article of
the ACICA Rules is that it uses strong language (‘shall be appointed’) to require that any
arbitrator who stands down or is removed must be replaced. The corollary of this rule is that
truncated tribunals are not allowed in ACICA Rules arbitration. This prohibition can be
contrasted with the position under the ICC Rules,102 which provide for the two remaining
arbitrators to continue.
The second observation is that Article 15.1 ACICA Rules requires that replacement
arbitrators be appointed in the same way their predecessors were appointed. This means that,
in most cases, the strict appointment procedure outlined at Articles 9 to 13 will apply telle
quelle to the replacement process. Whilst they certainly protect the right to nominate and
challenge, rules like Article 15.1 ACICA Rules often have the negative outcome of causing
delays, because the appointment process must ‘start from scratch’. Some arbitral institutions
have rules directed at avoiding this situation. Article 11(1) LCIA Rules, for example,
provides that in the event that the LCIA Court determines that any nominee is not suitable, or
independent, or impartial or if any appointed arbitrator is to be replaced for any reason, the
LCIA Court shall have complete discretion to decide whether to follow the original
nominating process under Articles 5, 7, 8 and 9 LCIA Rules.103 Rules like this ensure that the
process of replacing an arbitrator does not unnecessarily delay the arbitration and, given the
increasing willingness of parties to challenge arbitrators simply to delay proceedings,104 also
make ‘obstructionist tactics’105 less effective. It is, however, a fine line – a party would have
an incentive to challenge the other party's nominee if they knew that the arbitrator would be
replaced in a procedure that did not include re-nomination, but only institutional appointment.
Most national laws, therefore, take a similar approach to the ACICA Rules, requiring the
same party-driven process for replacement arbitrators as that which was used to appoint the
arbitrators that came before them.
15.2 In the event that an arbitrator fails to act or in the event of the de jure or de facto
impossibility of him or her performing his or her functions, the procedure in respect of
the challenge and replacement of an arbitrator as provided in the preceding Articles
shall apply.
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This Article of the ACICA Rules is a gender-neutral adoption of Article 13(2) UNCITRAL
Arbitration Rules. The de jure/de facto impossibility distinction is common to Article 14
Model Law. An obvious example of a de jure impossibility is where the law bars the
arbitrator from entering onto the reference due to a successful challenge to their impartiality
or independence; ‘de facto impossibility’ to act is a broad expression intended to cover
vicissitudes of the proceedings not caused by operation of law. Illness is an example.
ARTICLE 16 - Repetition of Hearings if Arbitrator Replaced
Once reconstituted, and after having invited the parties to comment, the Arbitral
Tribunal shall determine if and to what extent prior proceedings shall be repeated
before the reconstituted Arbitral Tribunal.
This Article creates a discretionary power to re-hear which is similar to the power given to ad
hoc tribunals under Article 14 UNCITRAL Arbitration Rules. Similar provisions can be
found at Article 14 Swiss Rules and Section 16 SIAC Rules. As has been noted, the ACICA
Rules require that all arbitrators be replaced, with the result that truncated tribunals are not
allowed. In so far as they presume reconstitution, the opening words of Article 16 (‘Once
reconstituted’) support the Article 15.1 prohibition against truncated tribunals.
SECTION III: ARBITRAL PROCEEDINGS
ARTICLE 17 - General Provisions
17.1 Subject to these Rules, the Arbitral Tribunal may conduct the arbitration in such
manner as it considers appropriate, provided that the parties are treated equally and
that each party is given a full opportunity of presenting its case.
Article 17.1 ACICA Rules is an amalgamation of Articles 18 and 19 Model Law.106 Article
18 Model Law states that, “The parties shall be treated with equality and each party shall be
given a full opportunity of presenting his case.” Article 19(2) Model Law provides that the
arbitral tribunal “may, subject to the provisions of this Law, conduct the arbitration in such
manner as it considers appropriate.”107 Thus, under the Model Law the tribunal has
‘considerable latitude’ in deciding upon procedural rules.108 Article 17.1 ACICA Rules is a
close approximation to both Article 15(1) ICC Rules and Article 15(1) UNCITRAL
Arbitration Rules. It differs, however, from Article 15(1) ICC Rules. Whereas Article 17.1
ACICA Rules gives the tribunal the power to conduct the proceedings as it deems
appropriate, Article 15(1) ICC Rules mandates that the arbitral tribunal shall conduct
proceedings in accordance with the ICC Rules, and, where the ICC Rules are silent, in
accordance with agreement of the parties. It follows that it is only when the ICC Rules are
silent and the parties fail to agree on a procedure to be followed that the tribunal can decide
which rules to apply to the conduct of proceedings. As such, Article 17.1 ACICA Rules gives
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a greater discretionary power to the arbitral tribunal than Article 15(1) ICC Rules. The LCIA
Rules take a slightly different approach again.109
Article 17.1 ACICA Rules essentially contains three components: (1) a declaration that the
tribunal may conduct the arbitration as it considers appropriate, (2) an obligation imposed on
arbitrators to treat the parties equally, and (3) an obligation imposed on arbitrators to ensure
that each party is given a full opportunity of presenting its case. These components are
subject to the ACICA Rules. Naturally, these obligations do not shield a party from its own
strategic mistakes in the proceedings.110 The third component imposed on arbitrators by
virtue of Article 17.1 ACICA Rules is essentially a restatement of the ‘hearing rule’, which
requires that a person whose legal rights will be affected by the decision be given an
opportunity to be heard.111
17.2 If either party so requests, the Arbitral Tribunal shall hold hearings for the
presentation of evidence by witnesses, including expert witnesses, or for oral argument.
In the absence of such a request, the Arbitral Tribunal shall decide whether to hold
such hearings or whether the proceedings shall be conducted on the basis of documents
and other materials.
Article 17(2) ACICA Rules is based on Article 15(2) UNCITRAL Arbitration Rules. It is
also similar to Article 20(2) ICC Rules, in that it provides that the Arbitral Tribunal must
schedule a hearing at the request of either party, or, failing such a request, the tribunal can
decide for itself whether to hold hearings or conduct the matter as a ‘desk arbitration’.
However, Article 20(2) ICC Rules differs from Article 17.2 ACICA Rules in that it expressly
requires the Arbitral Tribunal to study the written submissions, and all the documents which
the parties have relied on, before any hearings take place. There is no such requirement in the
ACICA Rules although an obligation of due diligence is certainly implied in the arbitration
agreement. Article 15(2) Swiss Rules differs from Article 17.2 ACICA Rules in that it allows
the Arbitral Tribunal to hold hearings at any stage of the proceedings. Under Article 15(2)
Swiss Rules, the tribunal may decide to conduct proceedings based on the documents only
after having consulted the parties. 112 This is also the position under Article 24(1) Model
Law.113
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17.3 Questions of procedure may be decided by the Chairperson alone, or if the Arbitral
Tribunal so authorises, any other member of the Arbitral Tribunal. Any such decision
is subject to revision, if any, by the Arbitral Tribunal as a whole.
Article 17.3 ACICA Rules is different from most other arbitration rules because it authorises
the Chairperson to decide questions of procedure without first consulting the other arbitrators
or seeking their consent,114 and if the Arbitral Tribunal so authorises, “any other member of
the Arbitral Tribunal” may be given the authority to decide on questions of procedure. This
provision is very useful in circumstances where the schedule of the Chairperson is
demanding. It can be seen as a response to the shared experiences of arbitrators and
arbitration lawyers: three member tribunals often take longer to make decisions because their
members are often in different time zones. In allowing a member other than the Chairperson
to make procedural directions, the arbitration is not slowed down - the parties can get answers
to their questions quickly. A similar expediency is achieved under Article 14.3 LCIA Rules,
on which basis the Chairperson may make rulings on procedural matters with the prior
consent of the other two members of the arbitral tribunal.115 Article 17(3) SIAC Rules and
Article 31(2) Swiss Rules confer similar procedural powers.
17.3 All documents or information supplied to the Arbitral Tribunal by one party shall
at the same time be communicated by that party to the other party.
This Article adopts Article 15(3) UNCITRAL Arbitration Rules and Article 15(3) Swiss
Rules. It speaks to a rule of natural justice that is non-derogable in international arbitration,
namely that the parties must be treated equally at all times by the tribunal. It is well settled
that ex parte (or ‘unilateral’) communications with the tribunal constitute a procedural
irregularity which may, depending upon the circumstances of the communication and its
content, entitle the excluded party to challenge the relevant arbitrator or apply for vacatur.116
In practice, ex parte communications relating to scheduling or logistics are permitted,117 but
great caution should be taken by arbitrators and counsel to avoid crossover into the merits.
ARTICLE 18 - Confidentiality
18.1 Unless the parties agree otherwise in writing, all hearings shall take place in
private.
This provision creates an ‘opt-out’ rule of privacy for arbitral hearings – it does not create a
rule of confidentiality for ACICA Rules arbitration generally. Documents created for the
dispute are not covered by this provision. This is because Article 18.1 ACICA Rules speaks
only to privacy, not confidentiality. Privacy and confidentiality are different qualities of
arbitration; the former being more often associated with the exclusion of the public from the
actual hearings; and the latter with a duty not to disclose the content of the dispute or
documents relating to it to third parties. Under Article 18.1, privacy is the rule, and any
agreement by the parties to the contrary is the exception. Article 18.1 ACICA Rules reflects
Article 25(4) Swiss Rules, which provides that “hearings shall be held in camera unless the
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parties have agreed otherwise”. 118 A similar approach is taken by the ICC Rules, Article 21 of
which creates a specific duty of confidentiality with respect to hearings.
Australian Common law has attracted a good deal of attention for its approach to
confidentiality in arbitration. Article 18 ACICA Rules is informed by the decision of the
High Court of Australia in Esso Australia Resources Ltd & Ors v The Honourable Sidney J
Plowman (Minister for Energy & Minerals) & Ors.119 In this case, the High Court of
Australia held that arbitral proceedings are private but not confidential, and allowed
disclosure of certain documents created in the arbitration. The first Australian decision to
apply the rule in Esso was Commonwealth of Australia v Cockatoo Dockyard Pty Ltd.120 The
ratio in Esso is to be contrasted with the decision of the English Court of Appeal in Ali
Shipping v Shipyard Trogir,121 where the court held that there is an implied duty of
confidentiality in arbitral proceedings. The Esso shift towards non-confidentiality can, on one
view, be seen as part of a broader trend towards greater transparency in international
arbitration. Decisions similar to Esso have been made in other jurisdictions, including the
United States122 and Sweden;123 and ICSID hearings are increasingly public. 124
18.2 The parties, the Arbitral Tribunal and ACICA shall treat as confidential and shall
not disclose to a third party without prior written consent from the parties all matters
relating to the arbitration (including the existence of the arbitration), the award,
materials created for the purpose of the arbitration and documents produced by
another party in the proceedings and not in the public domain except:
(a) for the purpose of making an application to any competent court;
(b) for the purpose of making an application to the courts of any State to enforce the
award;
(c) pursuant to the order of a court of competent jurisdiction;
(d) if required by the law of any State which is binding on the party making the
disclosure; or
(e) if required to do so by any regulatory body.
Article 18.2 ACICA Rules imposes an obligation on the Arbitral Tribunal and ACICA (1) to
treat as confidential all matters relating to the arbitration, the award, materials created for the
purpose of the arbitration and documents produced by another party, (2) provides for parties
to waive confidentiality by writing, and (3) lists five circumstances where confidentiality
cannot be enforced. With regard to the first arm of Article 18.2 ACICA Rules, confidentiality
could relate to (i) the fact that the parties are actually entering into arbitration, (ii) any matters
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disclosed between the parties in the course of arbitration; and (iii) the outcome of arbitration.
It is similar to Rule 43.1 DIS.
In requiring that the parties to arbitration shall treat as confidential “materials created for the
purpose of the arbitration and documents produced by another party in the proceedings”
Article 18.2 ACICA Rules effectively neutralises that part of the ratio in Esso where the High
Court held that documents voluntarily produced by a party are not automatically confidential
(even though the hearings themselves are conducted in private).125 Acknowledging the
Doctrine of Party Autonomy, the High Court held that the parties to arbitration may agree
that such documents will be kept confidential, but concluded that such an agreement is not
implied in the submission to arbitration. The High Court also decided that documents,
produced under a procedural order issued by the arbitral tribunal are confidential and may,
therefore, only be used outside the arbitration with the prior consent of the party to whom the
documents belong. Other institutional rules take a more lenient approach to confidentiality:
the ACICA Rules confidentiality arrangement is much more stringent, for example, than
Section 34(6) SIAC Rules, Article 43 Swiss Rules and Article 30 LCIA Rules.
18.3 Any party planning to make disclosure under Article 18.2 must within a reasonable
time prior to the intended disclosure notify the Arbitral Tribunal, ACICA and the other
parties (if during the arbitration) or ACICA and the other parties (if the disclosure
takes place after the conclusion of the arbitration) and furnish details of the disclosure
and an explanation of the reason for it.
This Article creates an additional notice barrier to disclosure which, in turn, gives effect to
the intention of the drafters to limit the operation of the rule in Esso. The word ‘must’
suggests that this requirement is absolute, and that disclosures made in breach of it will be
actionable by the affected parties. The prospects of claiming damages for a breach of this
provision will vary depending upon the state in which the proceedings are brought. In
Australia at least, the decision in Esso suggests that it would likely make for a significant
public policy obstacle.
18.4 To the extent that a witness is given access to evidence or other information
obtained in the arbitration, the party calling such witness is responsible for the
maintenance by the witness of the same degree of confidentiality as that required of the
party.
This is an unusual provision which does not have a counterpart in any of the other arbitration
rules. It may be partly in response to the statement made in Esso by Mason CJ at paragraph
37: “it is common ground between the parties that no obligation of confidence attaches to
witnesses who are therefore at liberty to disclose to third parties what they know of the
proceedings.” In order to comply with Article 18.4 ACICA Rules, parties intending to call
witnesses to give oral or written evidence before ACICA tribunals should ensure that their
witnesses sign confidentiality agreements. The terms of the confidentiality agreement must
state that the witness generally acknowledges that the arbitral proceedings in which they are
called are private and confidential, and that the witness undertakes to be bound by Article 18
of the ACICA Rules as if they were a party to the arbitration agreement. Alternatively, the
confidentiality agreement could recite the facts of the proceedings, and then incorporate
Article 18 as the operative part of the deed (i.e. with Article 18.2 as the ‘no disclosure’
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provision, and Article 18.3 as the notice rule). The governing law of the confidentiality
agreement should be Australian law, and the dispute resolution provision should incorporate
the ACICA Model Arbitration Clause.
ARTICLE 19 - Seat of Arbitration
19.1 If the parties have not previously agreed on the seat of the arbitration and if within
15 days after the commencement of the arbitration they cannot agree, the seat of the
arbitration shall be Sydney, Australia.
Article 19.1 ACICA Rules is interesting for two reasons. Firstly, it indicates that, if the
parties have not previously agreed on the seat of the arbitration, Sydney will be the seat of the
arbitration. This Article is incorporated in the Rules because ACICA’s goal is to promote
Australia in general, and in particular, Sydney as the seat of arbitration. ACICA’s intention is
to compete with the well-known arbitral centres of Singapore and Hong Kong. This provision
seems to prevent the arbitral tribunal from fixing another seat. This Article might potentially
be abused “by an Australian party to the arbitration who refuses to agree on a foreign seat.”126
In any event, the parties, exercising their rights under the Doctrine of Party Autonomy, may
agree on the seat of arbitration. There are provisions similar to Article 19.1 ACICA Rules in
other arbitration rules (such as Section 18.1 SIAC Rules), but they are usually qualified by
the statement that the arbitral tribunal is authorised to fix another or a different arbitration
seat “in view of the circumstances”. Article 16(1) Swiss Rules and Article 16(1) LCIA Rules
are examples of this qualification. Under Article 20(1) Model Law, the parties may agree
upon the place of arbitration - if they do not agree, the tribunal will determine the place of
arbitration, taking into account “the circumstances of the case, including the convenience of
the parties”.127 Modern jurisprudence confirms that the place (or ‘seat’) of arbitration must be
distinguished from the ‘venue of hearing’, 128 and where the parties have agreed upon the seat
of arbitration, that seat does not change even though the tribunal conducts all of the hearings
in another country.
Secondly, Article 19.1 ACICA Rules does not limit itself to declaring that, subject to a
modification by the parties, Sydney will be the seat of arbitration. It goes further by
indicating that, when the parties have not previously agreed, the parties have an additional
opportunity to agree on a seat other than Sydney. Indeed, parties are given “15 days after the
commencement of the arbitration” to decide on a different seat. This technique is also used in
Article 8 ACICA Rules in the context of determining the number of arbitrators. This
provision is clearly different from other arbitral rules, for example, Article 14 ICC Rules,
Article 16 Swiss Rules, and Section 16(1) SIAC Rules.
19.2 The Arbitral Tribunal may decide where the proceedings shall be conducted (at the
seat or other venues). In particular, it may hear witnesses and hold meetings for
consultation among its members at any venue it deems appropriate, having regard to
the circumstances of the arbitration.
Article 19.1 and Article 19.2 ACICA Rules illustrate the well-known difference between the
‘seat’ of arbitration (which is a legal concept) and the ‘venue’ of the arbitration (which is a
factual concept). The ‘seat’ of arbitration is a significant legal concept because it will be a
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persuasive fact in the determination of the arbitration law applicable to the proceeding – this
is known as ‘Seat Theory’.129 Article 19.1 and Article 19.2 ACICA Rules closely reflect
Article 16(2) Swiss Rules. Both Article 19.2 ACICA Rules and Article 16(2) Swiss Rules
provide a clear distinction between the seat and the venue. By way of comparison, Article 14
ICC Rules and Article 16 UNCITRAL Arbitration Rules use the ambiguous word ‘place’.
Article 19.2 ACICA Rules confirms that the Arbitral Tribunal has the discretion to conduct
proceedings at any venue. If the seat is Sydney, then there will be no problem because the
ACICA Rules are compatible with the Model Law.
19.3 The Arbitral Tribunal may meet at any venue it deems appropriate for the
inspection of goods, other property or documents. The parties shall be given sufficient
notice to enable them to be present at such inspection.
This Article is an adoption of Article 16(3) Swiss Rules, Article 16(3) ICC Rules and Article
16(3) UNCITRAL Arbitration Rules. However, whereas the Swiss Rules and the
UNCITRAL Arbitration Rules use ‘place’, Article 19.3 ACICA Rules uses the term ‘venue’.
Provisions such as these are necessary in circumstances where site-visits by arbitrators are
required – they ensure that the tribunal is able to inform itself properly and inspect all
material evidence. Significantly, natural justice is preserved in the second arm of this
provision.
19.4 The award shall be made at the seat of the arbitration.
There is far more to this neat little provision than one might suspect at first glance. Indeed,
this provision could be interpreted to mean that the Arbitral Tribunal must physically be at
the seat of arbitration when it renders its award. On the other hand, it could be a ‘deemedlaw-of-origin’ rule directed at branding the award for the purposes of subsequent challenge
and enforcement in the New York Convention system. The ‘deemed-law-of-origin’
interpretation is the better one. Either way, it is certainly different from comparable
arbitration rules, which tend to state that awards are deemed to have been made at the seat of
arbitration: this is the approach taken in Article 25(3) ICC Rules and Article 16(4) Swiss
Rules.130
ARTICLE 20 - Language
20.1 Subject to an agreement by the parties, the Arbitral Tribunal shall, promptly after
its appointment, determine the language or languages to be used in the proceedings.
This determination shall apply to the Statement of Claim, the Statement of Defence, any
further written statements and, if oral hearings take place, to the language or languages
to be used in such hearings.
Article 20.1 ACICA Rules adopts Article 17(1) Swiss Rules, and Article 17(1) UNCITRAL
Arbitration Rules. The parties may opt out of this provision. Notably, if they do not, then the
tribunal must decide the language of the proceedings (in their written and oral forms). From
the coverage of the second arm of this provision it would appear that the intent of the
provision is to fix the language ‘once and for all’. However, if the parties wish to change the
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language of the proceedings, the prefacing terms “subject to an agreement” suggest that they
will be entitled to make this change by consent.
20.2 The Arbitral Tribunal may order that any submissions (written or oral),
documents annexed to the Statement of Claim or Statement of Defence, and any
supplementary documents or exhibits submitted in the course of the proceedings,
delivered in their original language, shall be accompanied by a translation (or be
translated) into the language or languages agreed upon by the parties or determined by
the Arbitral Tribunal.
This Article is a close approximation to Article 17(2) Swiss Rules, and Article 17(2)
UNCITRAL Arbitration Rules. The only difference is that Article 20.2 ACICA Rules also
provides that “any submissions (written or oral)” made in their original language shall be
translated. In contrast, Article 25(3) Swiss Rules further states that “the arbitral tribunal shall
make arrangement for the translation of oral statements made at the hearing ... if deemed
necessary by the tribunal under the circumstances of the case”.131 Under Article 20.2 ACICA
Rules, the tribunal has discretion (‘may’) to decide whether translations should be procured.
In practice, when a witness gives sworn evidence, they usually do so in their mother tongue,
and both the original and the translation are then put in evidence as attachments to the
Statement of Claim or Defence. This reduces the risk of misunderstandings and errors of fact.
The recent LCIA case of National Grid v Argentina illustrates some of the problems that can
arise out of arbitrators working in their second languages, and the lessons of this case apply
to witnesses as well. 132
ARTICLE 21 - Statement of Claim
21.1 Unless the Statement of Claim was contained in the Notice of Arbitration, within a
period of time to be determined by the Arbitral Tribunal, the Claimant shall
communicate its Statement of Claim in writing to the Respondent, each of the
arbitrators and ACICA. A copy of the contract, and of the arbitration agreement if not
contained in the contract, shall be annexed thereto.
The Claimant must submit a Statement of Claim (and the Respondent must submit a
Defence), each within the time limits as determined by the Arbitral Tribunal.133 This Article
closely reflects Article 18(1) Swiss Rules and Article 18(1) UNCITRAL Arbitration Rules.
The only difference is that Article 21.1 ACICA Rules requires the Claimant to send the
Statement of Claim to ACICA as well as to the Respondent and each of the arbitrators.
Under the Model Law, the parties may amend or supplement the Statement of Claim or
Defence during the proceedings. However, the tribunal may refuse to allow them to do so if it
considers it inappropriate in view of the delay involved.134 Under Article 29.1 ACICA Rules,
if the Claimant does not file its Statement of Claim, the proceedings will be terminated by
order of the tribunal; in logical contrast, if the Respondent does not file a Defence, the
proceedings shall continue, and the failure will not be treated as an admission of the
Claimant’s case. There is no power to order default judgment in international arbitration. If a
party does not appear at the hearing or tender any evidence, the tribunal may render an award
on the material before it only after the Claimant has presented its case. The defaulting party
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may show sufficient cause why it did not submit these documents or failed to appear or offer
evidence.135
21.2 The Statement of Claim shall include the following particulars:
(a) the names, postal addresses, telephone and facsimile numbers and email
addresses (if any) of the parties and their counsel;
(b) a statement of the facts supporting the claim;
(c) the points at issue; and
(d) the relief or remedy sought.
This Article is a close approximation to Article 18(2) Swiss Rules and Article 18(2)
UNCITRAL Arbitration Rules. However, Article 21.2 ACICA Rules imposes the additional
requirement that the Statement of Claim must include the telephone, facsimile and email
addresses of the parties and their counsel. The strong language of this provision (‘shall’')
reflects the fundamental rule of international arbitration that all parties are entitled to fair
notice of the allegations that will be made against them.
21.3 The Claimant may annex to its Statement of Claim all documents it deems relevant
or may add a reference to the documents or other evidence it will submit.
The Claimant’s right to annex to its Statement of Claim “all documents it deems relevant” is
based on Article 18(3) Swiss Rules, which provides that “as a rule” the Claimant shall annex
its documentary evidence to its Statement of Claim. Similarly, Article 15(6) LCIA Rules and
Section 18(6) SIAC Rules provide that “copies (or, if they are especially voluminous, lists) of
all essential documents on which the party concerned relies” shall be submitted with the
Statement. Article 21.3 ACICA Rules is, however, unusual because it also allows the
Claimant to “add a reference to the documents” annexed to the Statement of Claim. In
complex technical matters, incorporation by reference may serve the interests of an efficient
and fair arbitration, both of which are stated objectives of ACICA.
ARTICLE 22 - Statement of Defence
22.1 Unless the Statement of Defence was contained in the Answer to Notice of
Arbitration, within a period of time to be determined by the Arbitral Tribunal, the
Respondent shall communicate its Statement of Defence in writing to the Claimant,
each of the arbitrators and ACICA.
This Article is a close approximation to Article 19(1) Swiss Rules. Again, as with the
Statement of Claim, Article 22.1 ACICA Rules imposes the additional requirement that the
Respondent send the Statement of Defence to ACICA as well as to the Claimant and each of
the arbitrators. The stated exception to this requirement is where the Statement of Defence
has been provided concurrent with the Respondent’s Answer to Notice of Arbitration. This
rule is properly exceptional: for tactical reasons, Respondents to arbitral proceedings may
wish to provide their Answer and Statement of Defence at separate stages.
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22.2 The Statement of Defence shall reply to the particulars (b), (c) and (d) of the
Statement of Claim (Article 21.2). The Respondent may annex to its Statement of
Defence the documents on which it relies for its defence or may add a reference to the
documents or other evidence it will submit.
Apart from some cosmetic changes, this Article adopts Article 19(2) UNCITRAL Arbitration
Rules. It also reflects Article 19(2) Swiss Rules. However Article 19(2) Swiss Rules
expressly provides that, “If the Respondent has raised an objection to the jurisdiction or to the
proper constitution of the arbitral tribunal, the Statement of Defence shall contain the factual
and legal basis for such objection.” Article 22.2 ACICA Rules creates a formal requirement
that a Statement of Defence contain responses to the allegations of fact (b), points at issue (c)
and the request for relief (d) made by the Claimant in the Statement of Claim. These elements
are clearly compound (‘and’), with the result that the failure to address any one of them will
render the Defence incomplete.
22.3 Unless put forward in the Answer to Notice of Arbitration, the Respondent may in
its Statement of Defence, or at a later stage in the arbitral proceedings if the Arbitral
Tribunal decides that the delay was justified under the circumstances, make a
counterclaim or claim for the purpose of a set-off, arising out of, relating to or in
connection with the contract.
Article 22.3 ACICA Rules is similar to Article 19(3) UNCITRAL Arbitration Rules.
However, unlike its ACICA counterpart, Article 19(3) UNCITRAL Arbitration Rules is not
prefaced with the words “Unless put forward in the Answer to Notice of Arbitration.”
The intention of Article 22.3 ACICA Rules is to prevent dilatory or frivolous counter-claims,
but still preserve the fundamental procedural right of each party to make its case. To that end,
in ACICA Rules arbitration, the Respondent is free to make counterclaims in its Answer to
Notice of Arbitration or Statement of Defence. Significantly, the Respondent is free to raise
such matters later, but subject to their satisfying the tribunal that their initial failure to do so
was “justified under the circumstances”. The words “under the circumstances” capture the
facts of the case and the proceedings, and are to be interpreted by the tribunal having regard
to the general duty of procedural fairness that informs arbitral proceedings, as well as the
specific Article 18 Model Law duty to treat the parties equally. Examples of justifiable delays
include delays caused by or attributable to the Claimant’s breach of a procedural rule; delays
attributable to the deliberations of the tribunal or state courts supervising it; and delays
caused by external events beyond the control of the Respondent. It is worth remembering that
the arbitration clause is a contract, and as such is subject to principles of force majeure.
Delays attributable to war, terrorist acts, strikes, civil unrest and extreme weather events will
all be ‘justified’ for the purposes of Article 22.3 ACICA Rules.
22.4 The provisions of Article 21.2 (b) to (d) shall apply to a counterclaim and a claim
relied on for the purpose of a set-off.
This Article is identical to Article 19(3) Swiss Rules and Article 19(4) UNCITRAL
Arbitration Rules. It operates to require the Respondent to plead out any counterclaims and
claims it intends to rely on for set-off. Failure to meet the requirements of Article 21.2 (b) to
(d) ACICA Rules will expose the counterclaim to possible dismissal. Article 22.4 ACICA
Rules complements the objective of minimising delay, in so far as the tribunal may disregard
counterclaims that manifestly lack merit. Such a course will not, however, be taken lightly,
and at all times the tribunal must abide by the tenets of natural justice in its management of
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the pleadings. Summary dismissal of an arguable counter-claim or set-off will amount to a
breach of the right to be heard, and any award rendered in such circumstances will be
exposed to vacatur or challenge at the enforcement stage.
ARTICLE 23 - Amendments to the Claim or Defence
During the course of the arbitral proceedings either party may amend or supplement its
claim or defence unless the Arbitral Tribunal considers it inappropriate to allow such
amendment having regard to the delay in making it or prejudice to the other party or
any other circumstances it considers relevant. However, a claim may not be amended in
such a manner that the amended claim falls outside the scope of the arbitration clause
or separate arbitration agreement.
This Article is based on Article 20(1) Swiss Rules and Article 20 UNCITRAL Arbitration
Rules. A party may not amend their claim “in such a manner that the amended claim falls
outside the scope of the arbitration clause”. This is important in view of the fact that Article
V(c) New York Convention stipulates that enforcement of the award may be refused if the
award “deals with a difference not contemplated by or not falling within the terms of the
submission to arbitration”.
ARTICLE 24 - Jurisdiction of the Arbitral Tribunal
24.1 The Arbitral Tribunal shall have the power to rule on objections that it has no
jurisdiction, including any objections with respect to the existence or validity of the
arbitration clause or of the separate arbitration agreement.
Article 24 ACICA Rules contains the familiar Kompetenz-Kompetenz principle, according to
which an arbitral tribunal has authority to rule on its own jurisdiction. The KompetenzKompetenz principle is codified in Article 16(1) Model Law, which confirms that the arbitral
tribunal “may rule on its own jurisdiction, including any objections with respect to the
existence or validity of the arbitration agreement.” For this purpose, “an arbitration clause
which forms part of a contract shall be treated as an agreement independent of the other terms
of the contract”: this is known as the ‘Doctrine of Separability’. A consequence of the
Doctrine of Separability is that “A decision by the Arbitral tribunal that the contract is null
and void shall not entail ipso jure the invalidity of the arbitration clause.” The arbitration
clause will only be invalid if the defect is such as to render void ab initio the entirety of the
contract, including the arbitration clause.136 In practice, a finding of jurisdiction assumes the
status of a preliminary decision, not a decision on the merits. This is the case despite the
decision being described as an ‘interim award’.137
Article 24 ACICA Rules is identical to Article 21(1)-(4) Swiss Rules, and Article 21(1)
UNCITRAL Arbitration Rules. Interestingly, the ACICA Rules do not contain any equivalent
of Article 21(5) Swiss Rules according to which the tribunal has “jurisdiction to hear a set-off
defence even when the relationship out of which this defense is said to arise is not within the
scope of the arbitration clause or is the object of another arbitration agreement or forumselection clause.” This provision of the Swiss Rules has proven controversial, and as such its
omission from the ACICA Rules is understandable.

136
137

(1985) 16 Yearbook of the United Nations Commission on International Trade Law 121.
Incorporated Owners of Tak Tai Building v Leung Yau Building Ltd [2005] 2 HKLRD D2.

38

When the arbitral tribunal decides as a preliminary matter that it does have jurisdiction, a
party may request the competent court to determine the matter.138 In an international
arbitration subject to Australian law, the IAA provides that the Supreme Court of the State
and Territory that is the place of the arbitration is the competent court.139 Generally speaking,
in Model Law states the reviewing court will be looking to confirm the finding of the
tribunal, rather than overturn it. A Canadian court held, for example, that, in reviewing the
decision of the arbitral tribunal, the court applies a deferential standard: “one of
reasonableness, deference and respect”.140 The court’s decision is not subject to appeal and
the tribunal may continue its proceedings while the court determines the matter.141 While the
Model Law provides for an appeal to the competent court where the tribunal decides that it
does have jurisdiction, it does not provide for an appeal to the court where the tribunal
decides that it does not have jurisdiction. 142 This means that, in a Model Law state, a decision
of an arbitral tribunal declining jurisdiction is final and not subject to judicial review.
24.2 The Arbitral Tribunal shall have the power to determine the existence or the
validity of the contract of which an arbitration clause forms a part. For the purposes of
this Article 24, an arbitration clause which forms part of a contract and which provides
for arbitration under these Rules shall be treated as an agreement independent of the
other terms of the contract. A decision by the Arbitral Tribunal that the contract is null
and void shall not entail ipso jure the invalidity of the arbitration clause.
Article 24.2 ACICA Rules is based on Article 21(2) UNCITRAL Arbitration Rules. The
purpose of this Article is to posit two related core principles of international arbitral
jurisprudence: (1) the Kompetenz-Kompetenz principle and (2) the Doctrine of Separability.
Both principles are essential for the proper functioning of arbitration, as they ensure that
belligerent parties cannot simply oust the tribunal of its jurisdiction by denying the existence
of a contract. The rule that “A decision by the Arbitral Tribunal that the contract is null and
void shall not entail ipso jure the invalidity of the arbitration clause” is consistent with the
recent decision of the English Court of Appeal in Fiona Trust.143
24.3 A plea that the Arbitral Tribunal does not have jurisdiction shall be raised no later
than in the Statement of Defence referred to in Article 22, or, with respect to a
counterclaim, in the reply to the counterclaim.
This Article is identical to Article 21(3) UNCITRAL Arbitration Rules. It is also similar to
Article 21(3) Swiss Rules,144 and consistent with the Model Law requirement that a plea that
the tribunal lacks jurisdiction shall be raised not later than the submission of the Statement of
Defence.145 The express obligation that Article 24.3 ACICA Rules creates is supported by the
requirement that, in its Statement of Defence, the Respondent must reply to the Claimant’s
statement of the facts supporting the claim (Article 21.2(b)) and the points at issue (Article
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21.2(c)).146 Even without the express language of Article 24.3 ACICA Rules, the Article 22.2
ACICA Rules requirement that the Defence address these elements imports an obligation to
put the tribunal on notice of an objection to jurisdiction, certainly where the jurisdiction of
the tribunal is positively asserted by the Claimant. More broadly, it would be arguable that a
request for an award implies a request for a finding of substantive jurisdiction, and as such
the Respondent’s obligation to reply to item (d) of Article 21.2 ACICA Rules may entail an
obligation to give notice of an intention to object to jurisdiction.
The consequences of a failure to give notice of an objection to jurisdiction vary depending on
how the failure manifests itself. The Respondent’s failure to reply to the Claimant’s plea in its
Statement of Claim that the tribunal has jurisdiction may amount to waiver, with the result
that the Respondent may be estopped from denying that the tribunal has jurisdiction. Such a
finding would, however, pose an enforcement risk for the award as refusing the Respondent
the opportunity to argue its objection to jurisdiction might constitute an actionable denial of
the right to be heard under the broad second arm of Article V(1)(b) of the New York
Convention. 147
24.4 In general, the Arbitral Tribunal should rule on a plea concerning its jurisdiction
as a preliminary question. However, the Arbitral Tribunal may proceed with the
arbitration and rule on such a plea in its final award.
This Article is a verbatim adoption of Article 21(4) Swiss Rules and Article 21(4)
UNCITRAL Arbitration Rules. It is a matter for the tribunal how and when the decision on
jurisdiction is communicated to the parties. If the tribunal rules on jurisdiction as a
preliminary question (as is generally the case in large disputes), the decision may be reserved
for subsequent publication (separately or in the broader award) or handed down ex tempore.
Jurisdictional decisions handed down with the wider award are usually subject to a de facto
higher standard of reasoning. The guiding considerations for the tribunal will be complexity
and cost: complex, legalistic challenges to jurisdiction in high-value disputes will usually be
dealt with by way of fully reasoned, reserved preliminary decisions that are handed down
during the proceedings as interim awards. More simple objections to jurisdiction will, on the
other hand, often be decided ex tempore (with limited oral communication of the decision to
the parties before the merits begin), with the reasons for the decision handed down concurrent
with the final award.
ARTICLE 25 - Further Written Statements
The Arbitral Tribunal shall decide which further written statements, in addition to the
Statement of Claim and the Statement of Defence, shall be required from the parties or
may be presented by them and shall fix the periods of time for communicating such
statements.
This Article is a close adoption of Article 22 Swiss Rules. The ostensibly mandatory
language of this provision (‘shall decide’ and ‘shall be required’) evinces an intention that
the question of further statements be decided by the tribunal in all cases, not just situations
where there is a clear paucity of documentation. The Swiss origin of this rule is consistent
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with its Continental character: Article 25 ACICA Rules obliges the tribunal to engage in a
limited process of ‘case-making’, in which deficiencies visible on the papers will be pointed
out to the parties. In the Common Law tradition of passive judging, the arbitrator is normally
under a limited duty to inquire, and much like a judge will usually decide only on the basis of
the matters of law and fact presented by the parties.
ARTICLE 26 - Periods of Time
The periods of time fixed by the Arbitral Tribunal for the communication of written
statements (including the Statement of Claim and Statement of Defence) should not
exceed 45 days. However, the Arbitral Tribunal may extend the periods of time if it
concludes that an extension is justified.
This Article is the same as Article 23 UNCITRAL Arbitration Rules. It is also very similar to
Article 23 Swiss Rules. However, Article 26 ACICA Rules uses the word ‘fixed’ and refers
to ‘periods of time’ whereas Article 23 Swiss Rules uses the word ‘set’ and the slightly
stronger language ‘time-limits’. The softer language of Article 26 ACICA Rules is consistent
with the tribunal’s power to extend time limits for appointment and Answer to the Notice of
Arbitration under Article 3.4 ACICA Rules.
When an application for an extension of time is made, the tribunal must have regard to the
interests of justice: the request must be ‘justified’. Extensions directed at causing delay will
not be granted. Either as a result of its quasi-judicial function, or by operation of the implied
terms of the arbitration agreement,148 the arbitral tribunal has certain limited inherent powers
– Kompetenz-Kompetenz is an example.149 The inherent powers of the arbitral tribunal
include the power to protect its own processes: applications (whether for extensions of time
or otherwise) that constitute abuses of the arbitral process may be refused.150 In a seat where
the Model Law is in force, the wording of Article 17(2)(b) Model Law (2006 Revision) –
“imminent harm or prejudice to the arbitral process itself” – expressly confers on the tribunal
the power to order interim measures restraining abuses of its processes. At close of the
arbitration, abuses of process may be taken into account when the tribunal exercises its broad
discretion to apportion costs under Article 41.1 ACICA Rules.
ARTICLE 27 - Evidence and Hearings
27.1 Each party shall have the burden of proving the facts relied upon to support its
claim or defence.
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Article 27.1 ACICA Rules is a verbatim adoption of Article 24(1) Swiss Rules and Article
24(1) UNCITRAL Arbitration Rules. It draws on the maxim of Roman procedural law actori
incumbit probatio – ‘the burden of proof of each fact is on the party alleging that fact’s
existence’. Adherence to this general principle of proof is central in arbitration conducted
under the ACICA Rules; it is supplemented by more specific rules of evidence derived from
the Model Law. Under the Model Law, the tribunal may appoint experts to report to it
regarding specialist matters. The tribunal may also require a party to provide information to
the expert, or to permit the inspection of property by the expert.151 If a party requests, the
expert shall appear at an oral hearing so that they may be questioned about their evidence.152
The use of experts is especially common in engineering and construction arbitrations, where
procedures such as ‘Hot-Tubbing’ (a form of expert conclave) are used to inform the tribunal
and narrow the technical issues in dispute.
In a Model Law seat such as Australia, the tribunal may request the assistance of a competent
court in taking evidence. The court may assist the tribunal as permitted by its jurisdiction and
subject to its rules concerning the taking of evidence.153 Under this procedure, the assisting
court may take discovery evidence from third parties.154 The grant of a subpoena also falls
within this procedure for judicial assistance.155 If a subpoena is issued in aid of the arbitration
by an Australian court, and the person named is in another country, then the Hague
Convention on Service Abroad may be applicable depending upon the state in which service
will be affected.
Consistent with the prohibition against unilateral communications, all of the information
communicated to the tribunal by a party must be given to the other party, and the tribunal is
required to give to the parties any expert reports and evidentiary documents that it may rely
upon in reaching its decision. 156 According to New Zealand jurisprudence – often treated as
persuasive by Australian courts – the evidentiary material that must be disclosed by the
tribunal under Article 24(3) Model Law is that which was created by third parties, and does
not include the research materials prepared by the tribunal in the process of making its
decision.157
27.2 The Arbitral Tribunal shall have regard to, but is not bound to apply, the
International Bar Association Rules on the Taking of Evidence in International
Commercial Arbitration in the version current at the commencement of the arbitration.
It is common for arbitration rules to provide that the arbitral tribunal shall determine the
admissibility, relevance, materiality and weight of the evidence offered. Article 25(7) Swiss
Rules, Article 25(6) UNCITRAL Arbitration Rules, and Article 26(1) SCC Rules all take this
approach. However, these rules do not provide the tribunal with any guidance on how to
determine these issues. In this regard, Article 27.2 ACICA Rules is a novel and highly useful
provision. It stipulates that the arbitral tribunal “shall have regard to, but is not bound to
apply, the IBA Rules on the Taking of Evidence in International Commercial Arbitration in
the version current at the commencement of the arbitration”. The treatment of the IBA Rules
as ‘non-binding but relevant’ is consistent with modern international arbitral practice: in
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major international disputes, the tribunal will often use the IBA Rules as ‘guidelines’ (or
‘principles to inform’ its decisions) on matters of evidence. 158 Article 27.2 ACICA Rules
preserves the traditional flexibility of international arbitration vis-à-vis the taking of evidence,
whilst also ensuring that the basic principles of evidence are known to the parties and the
arbitrators.
The IBA Rules were adopted on 1 June 1999. The Preamble to the IBA Rules states that they
are “intended to govern in an efficient and economical manner the taking of evidence in
international commercial arbitrations, particularly those between Parties from different legal
traditions”.159 The IBA Rules were designed to supplement institutional and ad hoc
arbitration rules. The guiding principle upon which the Rules are based is identified in
paragraph 4 of the Preamble:
The taking of evidence shall be conducted on the principle that each Party shall be
entitled to know, reasonably in advance of any Evidentiary Hearing, the evidence on
which the other Parties rely. 160
This paragraph confirms a basic ‘rule of recognition’ for evidence in international arbitration:
those rules of evidence which guarantee procedural fairness are to be adhered to; but the
tribunal need not follow the more technical rules of evidence which do not directly relate to
natural justice. The distinction between ‘fundamental’ and ‘technical’ rules of evidence is not
always easy to draw, particularly when the arbitrators and the parties have different notions
of curial procedures. Some rules of evidence, however, are widely accepted. An example is
the prohibition against unqualified opinion evidence, and the idea of the ‘expert witness’ that
comes with it. The IBA Rules pick up on this, contemplating the participation of fact
witnesses161 and experts.162 At its broadest, the system of the IBA Rules is that the parties
must provide the tribunal with a written witness statement for each person they intend to call;
the other party will then be entitled to cross examine each of those witnesses at an oral
hearing. The key features of the IBA Rules are:
·

the arbitral tribunal “shall determine the admissibility, relevance, materiality and
weight of evidence” (Article 9(1) IBA Rules).

·

the arbitral tribunal shall exclude at the request of a Party or on its own motion any
document, statement, oral testimony or inspection for seven listed reasons (which
include “considerations of fairness or equality of the Parties that the arbitral tribunal
determines to be compelling” (Article 9(2) IBA Rules).

·

if a party fails without satisfactory explanation to produce any document requested
in a Request to Produce to which it has not objected, the arbitral tribunal “may infer
that such document would be adverse to the interests of that Party” (Article 9(4)
IBA Rules).

27.3 An agreement of the parties and the Rules (in that order) shall at all times prevail
over an inconsistent provision in the International Bar Association Rules on the Taking
of Evidence in International Commercial Arbitration.
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This provision establishes a pecking order: it indicates that, whilst the agreement of the
parties prevails over the ACICA Rules and the IBA Rules, the ACICA Rules prevail over the
IBA Rules (in the absence of an agreement of the parties). This is essentially a conflict of
laws model for rules of evidence. The ranking of the agreement of the parties reflects the
primacy of party autonomy in international arbitration.
ARTICLE 28 - Interim Measures of Protection
28.1 Unless the parties agree otherwise in writing, the Arbitral Tribunal may, on the
request of any party, order interim measures of protection. The Arbitral Tribunal may
order such measures in the form of an award, or in any other form (such as an order)
provided reasons are given, and on such terms as it deems appropriate. The Arbitral
Tribunal shall endeavour to ensure that the measures are enforceable.
The procedural guarantees that are central to international arbitration can be hazardous to the
position of the claimant. Whilst the claimant waits for its case to be heard, there is often a risk
that the respondent will use its time to take steps to avoid the effect of an award made against
it. This can be done by moving target assets to other jurisdictions or entities, or devaluing the
property the subject of the claim. In the worst case, evidence might be destroyed, and
intentional damage might be done to the claimant’s business while the clock ticks. For some
time now, national laws have recognised that the delicate balance of procedural and
substantive rights requires that users of international arbitration have means of preventing
these abusive manoeuvres. The notion that arbitrators have the authority to order interim
measures of protection has developed as a result. ‘Interim measures’ are orders directed at the
preservation of a party’s rights in the period in which the claim is on foot, but undecided.
They are intended to preserve a factual or legal situation in order to safeguard rights, the
recognition of which is sought from the tribunal that has jurisdiction over the substance of the
case;163 to prevent a Pyrrhic victory, in which the claimant succeeds but cannot achieve
satisfaction. In the lexicon of international arbitration, interim measures are also known as
‘provisional measures’ and ‘conservatory measures’, and, depending upon the stage at which
they are sought or made, they may also be referred to as ‘preliminary’ or ‘interlocutory’
measures. The linguistic preference in international arbitration for the expression ‘interim
measures’ (rather than ‘provisional measures’, or ‘conservatory measures’) is traceable to the
1976 UNCITRAL Arbitration Rules, and the Model Law that followed them.
Whilst interim measures have a long history in public adjudication, 164 it is only relatively
recently that they have become available to parties engaged in international commercial
arbitration. The main reason for the historical absence of interim measures in international
commercial arbitration is that most of the national laws that gave arbitrators their
adjudicatory authority did not confer the power to order interim measures, or the related
coercive powers (such as the power to hold a party in contempt) that are necessary to enforce
them. The New York Convention was (and remains) silent on interim measures, as were the
Geneva Protocol and Convention that preceded it. Indeed, some highly developed national
laws expressly barred arbitrators from ordering interim measures of protection. Up until the
passage of the Private International Law in 1987, Swiss law prohibited arbitrators from
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issuing interim measures.165 Similar restrictions were in force in Germany until the Model
Law was adopted in 1998, 166 and also in Austria167 (until 2005), Greece168 (until 1999) and
Spain169 (until 2003). The arbitration laws of Argentina,170 Italy, 171 China172 and Quebec173
still bar arbitrators from granting interim measures. Today, these laws are the exception, and
although the scope and limits of the power vary, most developed arbitration laws now contain
provisions which authorise the arbitrator to grant interim measures of protection.
Certain international laws also approach the issue of interim measures: the Washington
Convention allows ICSID tribunals to ‘recommend’ that interim measures of protection be
adhered to by a party174 (a recommendation which is increasingly treated as binding),175 and
the European Convention on International Commercial Arbitration (1961) provides that a
party who requests interim measures from a state court does not waive their right to
arbitration. 176 Taken together, these laws display a broader trend towards the acceptance of
interim measures that is an aspect of the increasing procedural sophistication and maturity of
international arbitration. The most recent chapter in this story is the 2006 Revision of the
UNCITRAL Model Law, which, generally speaking, forms the basis of the ACICA Rules
régime for interim measures of protection. Some of the more controversial of the 2006
revisions to the Model Law - such as the inclusion of a power to grant ex parte preliminary
orders - have been left out of the ACICA interim measures régime. The Swiss Rules also
feature in Article 28, although not as prominently as in other parts of the ACICA Arbitration
Rules. Common Law jurisprudence is also represented in places, such as the security for costs
power at Article 28.2(e).
By way of further preface, it is also important to note that the ACICA regime for interim
measures of protection presumes the formation of the arbitral tribunal. None of the operative
provisions of Article 28 refer to ACICA the institution, the result being that ACICA itself is
not empowered to grant interim measures, and it is only once the tribunal has been formed
that the parties have the option of interim measures open to them under the ACICA Rules.
This is the approach taken by all institutional rules. As it will usually take some weeks or
months to form an international arbitral tribunal (longer if there are challenges), it is often the
case that the need for interim measures of protection arises prior to the formation of the
tribunal, and often before the notice of arbitration is sent. In such a situation, the application
for preliminary orders must be made to the competent court, which will normally be the court
that has jurisdiction over the relevant assets or evidence. As this will not always be the same
state as the seat of the tribunal, such an application may take the form of an application for
preliminary measures in aid of foreign arbitral proceedings. This is an interesting area, and
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one which is outside the scope of this Commentary. It suffices to say here that there is good
Common law authority for the proposition that the court has the inherent power to grant
preliminary measures of protection in aid of foreign arbitral proceedings.177 Following the
decision of the Hong Kong Court of Appeal in The Lady Muriel, provided that the applicant
can satisfy the court that the circumstances of the case necessitate that relief be given in order
to prevent serious and irreparable damage to the position of the applicant in the arbitration,
the court should grant the preliminary measure of protection without the approval of the
arbitral tribunal.178
Most modern institutional rules provide that the arbitral tribunal may grant interim measures.
This is true of the Swiss Rules,179 the SIAC Rules180 and the ICC Rules.181 Article 17 Model
Law also provides that, “Unless otherwise agreed by the parties, the arbitral tribunal may, at
the request of a party, grant interim measures”. 182 Under the Model Law, the tribunal may
order a party to undertake interim measures of protection regarding the subject matter of the
dispute.183 A failure by a party to undertake those interim measures may be taken into
account in awarding damages under the final award.184 The tribunal may also require the
provision of security in relation to these interim measures.185 Article 28.1 ACICA Rules is
generally compatible with Article 17 Model Law (2006 Revision), most significantly because
it too allows the parties to deprive the tribunal of the power to order interim measures. Article
26 UNCITRAL Arbitration Rules refers to “interim measures of protection”, and it is from
this provision that the ACICA Rules derive their language. The expression ‘interim
measures’ is not defined in the UNCITRAL Arbitration Rules, and one result of this silence is
that tribunals convened under these rules have broad discretion to decide what interim orders
come within their power. It has been held, for example, that the ‘interim measures of
protection’ envisaged by the Model Law included the power to issues subpoenas.186 Whilst
the ACICA Rules do not suffer from a lack of definition in this area, the broad understanding
of ‘interim measures’ that prevails in UNCITRAL jurisprudence (and Model Law states) is
still likely to affect ACICA tribunals.
Significantly, as has been noted above, unlike Article 17B Model Law (2006 Revision),187
Article 28 ACICA Rules does not provide for ex parte interim measures. Both sides must be
heard where interim measures are requested in ACICA Rules arbitration, and if ‘surprise’
interim orders (such as freezing or civil search orders) are required, then the ex parte
application must be made to the competent court and not the arbitral tribunal. This is the
position under most institutional arbitration systems. For example, Article 39(4) ICSID Rules
provides that all sides must be heard on applications for interim measures. ICC tribunals have
taken a similar approach,188 and tribunals applying the UNCITRAL Arbitration Rules
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(including Iran-United States Claims Tribunal panels)189 often arrive at the same conclusion
based on the right to be heard under Article 15(1) UNCITRAL Arbitration Rules. There is,
however, a growing body of opinion in favour of ex parte applications for interim measures
of protection in international arbitration, especially in the case of Mareva190 and Anton
Piller191 orders, which require surprise to be effective. In such a situation, allowing the
respondent to be heard would thwart the purpose of the measure, and risk irreparable harm to
the applicant.192 These practical concerns are reflected in Article 17B Model Law (2006
Revision)193, but they have not informed the ACICA Rules. Instead, the ACICA Rules take
the conventional approach, and allow only inter partes applications for interim measures. If
the application succeeds, then the measures may be granted in the form of an ‘award’ or in
any other form (for example, a ‘procedural order’) provided, however, that reasons for the
measures are given. In this regard, Article 28.1 ACICA Rules differs from the Model Law
(2006 Revision), Article 17C(5) of which stipulates that, “A preliminary order shall be
binding on the parties but shall not be subject to enforcement by a court.” In contrast, Article
28.1 ACICA Rules charges the tribunal with the task of ensuring that the measures are
‘enforceable’, meaning enforceable by state courts applying national arbitration laws. The
closing words of Article 28.1 ACICA Rules (“endeavour to ensure that the measures are
enforceable”) confirm the usual situation that state court assistance will be required if it
becomes necessary to enforce interim measures granted by the tribunal.
Nearly all national arbitration laws acknowledge the limits of the arbitrator’s authority as not
including the ‘direct coercive power’ to compel compliance with an interim measure of
protection.194 An arbitrator cannot, for example, find a party to be in contempt of a Mareva
order. Accordingly, when an interim measure is ordered by the tribunal, enforcement is a
matter for state courts alone. If enforcement assistance is sought, then those considerations
which bear upon applications for interim measures in public adjudication will apply equally
to the request for interim measures in aid of ACICA Rules arbitration. In a Common Law
seat such as Australia, this will mean that local court rules and case law will be applicable. In
Civil Law states, the local code of civil procedure will usually govern the application. Matters
become significantly more complicated when the request for enforcement of the interim
measures is made in a state other than the seat. This is because, due to the fact that interim
measures are generally seen as lacking the substantive finality of an ‘arbitral award’, most
state courts take the view that the special enforcement system of the New York Convention is
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not available to aid their enforcement.195 This is the position in Australia. 196 This view is,
however, slowly changing, and at the risk of crystal ball gazing, there is good reason to
expect that interim measures will become enforceable under the New York Convention in the
coming decades. Indeed, as Gary Born notes, “there is no sound policy reason for
withholding judicial enforcement mechanisms for tribunal-ordered provisional measures”.197
28.2 An interim measure of protection is any temporary measure by which the Arbitral
Tribunal orders a party to:
(a) maintain or restore the status quo pending determination of the dispute;
(b) take action that would prevent, or refrain from taking action that is likely
to cause, current or imminent harm;
(c) provide a means of preserving assets out of which a subsequent award
may be satisfied;
(d) preserve evidence that may be relevant and material to the resolution of
the dispute; or
(e) provide security for legal or other costs of any party.
This Article of the ACICA Rules defines the expression ‘interim measures’ by reference to
content. Article 25 LCIA Rules also provides a limited definition of ‘interim measures’,
focusing on security for costs and more substantive payments into escrow,198 as well as
orders for the preservation, storage or sale of property.199 The interim measures contemplated
by Article 28.2 ACICA Rules include the law’s ‘two nuclear weapons’, 200 Mareva201 and
Anton Piller Orders.202 Mareva Orders are certainly within the language of Article 28.2(c), in
that the purpose of a civil freezing order is to prevent frustration of a monetary judgment
(rather than provide security for the judgement that the Claimant hopes to obtain).203 In
Anglo-Common Law freezing order jurisprudence, a class of ‘ancilliary measures’ is
recognised as including the following orders:
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1. Disclosure of Assets Order – an order obliging the Respondent to disclose the nature,
value and location of its assets;204
2. Cross Examination Order – an order requiring the Respondent to attend for crossexamination in relation to its disclosure of assets statement;205
3. Order for Delivery Up – an order requiring the Respondent to hand over to a named
third party (such as the Applicant’s lawyers) designated assets which are not at issue
in the merits of the dispute;206
4. Bank Direction Order – an order requiring the Respondent to sign a document
directing their bank to disclose information to the Applicant;207
5. Order to Pay into Account – an order requiring the Respondent to restore money
removed from its accounts by paying a specified sum into escrow;208
6. Norwich Order – a type of disclosure of information order that is issued to an innocent
third party, such as the Respondent’s bank. 209
The wording of Article 28.2(c) ACICA Rules, coupled with the fact that Common Law
jurisprudence acknowledges that ancillary orders are necessary “to ensure that the exercise of
Mareva jurisdiction is effective”,210 suggests that an ACICA Rules tribunal could grant all of
these interim measures of protection. Article 28.2(d) ACICA Rules is a clear reference to
Anton Piller orders, the purpose of which is to preserve material evidence which is in danger
of being destroyed. This type of interim measure is especially important in intellectual
property disputes. The third main category of measures contemplated by Article 28.2 ACICA
Rules is orders for security for costs (sub-article (e)).
Unlike Article 17(2)(b) Model Law, the orders envisaged by Article 28.2(b) ACICA Rules
are not limited to measures directed at the prevention of imminent harm “to the arbitral
process itself”. Article 17(2)(b) Model Law has never been tested, and the precise effect of
this provision is difficult to predict: it certainly means that a broader range of orders directed
at maintaining the status quo are available to an ACICA Rules tribunal than would be the
case under the Model Law (2006 Revision). Orders directed at the protection of the parties
and their assets (including goodwill and business reputation) are able to be made as ‘interim
measures’. An ACICA Rules tribunal would, for example, be able to make an order that a
manufacturer keep supplying a distributor for the duration of their arbitration so that the
distributor does not suffer irreparable harm to their reputation as a result of their having to
break contracts with third parties. In such a case, the damage suffered by the distributor
would be irreparable but unrelated “to the arbitral process itself”; under the ACICA Rules
this does not prevent the distributor from seeking interim relief from the tribunal.
28.3 Before the Arbitral Tribunal orders any interim measure, the party requesting it
shall satisfy the Arbitral Tribunal that:
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(a) irreparable harm is likely to result if the measure is not ordered;
(b) such harm substantially outweighs the harm that is likely to result to the
party affected by the measure if the measure is granted; and
(c) there is a reasonable possibility that the requesting party will succeed on
the merits, provided that any determination on this possibility shall not
affect the liberty of decision of the Arbitral Tribunal in making any
subsequent determination.
This Article, which is similar to Article 17A(1) Model Law (2006 Revision), provides a
three-stage test which Applicant must pass in order for the relevant interim measures to be
granted. The elements of a successful application for interim measures are compound (they
are ‘and’-type elements), meaning that if the Applicant fails under one element, the tribunal
will refuse to grant the interim measure. In terms of form, Article 28.3 ACICA Rules splits
the first sub-article of Article 17A(1) Model Law (2006 Revision) into two. The principal
substantive difference between the ACICA Rules and the Model Law (2006 Revision) is that,
unlike the Model Law, the ACICA Rules do not give the tribunal the discretionary power to
waive any of the Article 28.3 elements where the application is for an order to preserve
evidence.211 This means that, in principle, it would be harder to get an Anton Piller order
from an ACICA Rules tribunal than from a tribunal bound only by the 2006 text of the Model
Law.
The criteria for granting interim measures under Article 28.2 ACICA Rules draw on the
elements laid down by Lord Diplock in American Cynamid v Ethicon.212 In American
Cynamid, the court required that the Applicant first pass an accessibility threshold by
demonstrating that there is a serious question to be tried (but not necessarily a prima facie
case). Once this threshold was passed, the House of Lords applied the following criteria:
1. Irreparable Harm: there must be a risk that the Applicant will suffer irreparable harm
if an injunction is not ordered. The application will be refused if the harm can be
adequately compensated at trial. The court must then evaluate the potential risk that
the Respondent will suffer irreparable harm if an injunction is granted and the
Respondent is successful on the merits. The application will be refused if the risk of
irreparable harm to the Respondent is too high.
2. Balance of Convenience – the injunction will not be granted unless the relative
hardship that will be suffered by the Applicant outweighs the relative hardship that
will be suffered by the Respondent if the injunction is granted. If the balance of
convenience is not able to be determined, then the court must decide the application
based on which party is most likely to succeed on the merits.
Article 28.3(a) ACICA Rules captures the first arm of the ratio in American Cynamid. Article
28.3(b) draws on Lord Diplock’s ‘balance of convenience’ test, and Article 28.3(c) is an
approximation of His Lordship’s accessibility threshold. The party applying for an injunction
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must have a ‘good arguable case’ against the Respondent.213 Given that the ACICA Rules
posit close approximations of the American Cynamid elements, and considering the wide
acceptance that these criteria have gained in Common Law jurisprudence over the last thirty
years, ACICA Rules tribunals can be expected to treat Lord Diplock's judgment, and those
decisions following it, as persuasive authorities.
28.4 The Arbitral Tribunal may require a party to provide appropriate security as a
condition to granting an interim measure.
This Article of the ACICA Rules is not concerned with securing the substantive claim, but
rather with ensuring that the respondent does not suffer irreparable harm as a result of the
interim measures. It contemplates tribunal-ordered undertakings as to costs and damages,
given by the party seeking interim relief in favour of the respondent at the direction of the
arbitrators. A similar provision is contained in Article 26(2) Swiss Rules.214 The expression
‘appropriate security’ is plainly broad, and it is clear from the wording of ACICA Article
28.7 (“any costs or damages caused by the [interim] measure”) that the sums covered by
Article 28.4 include both legal costs and more substantive damages.
Legal costs are the amounts that would be awarded to the party affected by the interim
measures if the claimant’s case against them failed. Damages are those losses that the
respondent has suffered as a result of the interim measures obtained against them. With
respect to the first category, the power to grant security for legal costs has long been a feature
of arbitration in Anglo-Common Law jurisdictions, and orders of this kind are a part of
everyday life in litigation and arbitration in Common Law jurisdictions. Although orders for
security for costs are generally uncommon in arbitrations conducted in Civil Law
jurisdictions, they are not unheard of: for example, ICC tribunals have found an inherent
power to order security for costs,215 and Swiss Rules tribunals have reached similar
conclusions. 216 However, these are relatively rare instances, and Civil Law-trained arbitrators
are usually averse to making orders for security for costs, often concluding that requiring
security from a party interferes with that party’s right to be heard.217
With regard to the second category of sums covered by Article 28.4 ACICA Rules, the power
to require security for damages also has its origins in Anglo-Common Law jurisprudence. In
Common Law countries, and “save in special cases”,218 applicants for prohibitive injunctions
(including Mareva Orders) must provide undertakings that they will compensate the
respondent for losses suffered as a result of the interim measure if their action on the merits
fails. 219 This Common Law rule has now been codified in many states, including England220
and Australia,221 where the modern approach is to treat such an undertaking as an element of
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the application for interim relief. However, just because the undertaking has been given does
not mean it will be called upon. Where the successful applicant for a prohibitive injunction
has been guilty of conduct that would render it inequitable to enforce the undertaking as to
damages, the court has the discretion to refuse to enforce the undertaking. Given that court
assistance is usually required for the enforcement of interim measures ordered by arbitrators,
it is likely that these Common Law rules would guide an ACICA Rules tribunal in
determining what security is ‘appropriate’, and whether any undertakings as to damages
made by the applicant should be enforced.
28.5 The requesting party shall promptly disclose in writing to the Arbitral Tribunal
any material change in the circumstances on the basis of which that party made the
request for, or the Arbitral Tribunal granted, the interim measure.
This Article is, in substance, similar to Article 17F(1) Model Law (2006 Revision). However,
Article 28.5 ACICA Rules imposes the obligation to disclose on the party requesting the
interim measure, whereas under Article 17F(1) Model Law (2006) the arbitral tribunal may
require any party to promptly disclose material changes to the circumstances which led to the
granting of the interim measure. Additionally, the obligation under Article 28.5 ACICA
Rules is framed in strong terms (‘shall’), whereas the arbitral tribunal has a discretion under
Article 17F(1) Model Law (2006) to seek relevant information from any party. The rule has
its origins in Common Law freezing order jurisprudence, which requires that applicants for ex
parte interim relief must make full and frank disclosure of all material facts adverse to their
case. However, because the ACICA Rules do not permit ex parte applications for interim
measures of protection, Article 28.5 is drafted in the past-tense (‘made’) and speaks only to
disclosure of ‘material’ changes in circumstances after the interim measure was granted.
The word ‘material’ clearly incorporates the de minimis non curat lex maxim into Article
28.5 ACICA Rules. The effect of de minimis is that the interim measure will not be affected
by mere trifling changes in the circumstances of the applicant. It has been said that ‘material
facts have a broad compass in that they include anything relevant to the question of whether
or not the relief sought should be granted’. Accordingly, what is and is not material will
depend upon the facts of the dispute. However, a good example of a material change that
must be disclosed is where the financial circumstances of the claimant have deteriorated such
that they may no longer be able to make good on their undertaking as to damages.222 If, in
ACICA Rules arbitration, the tribunal has required that the applicant for interim relief
provide an undertaking as to damages under Article 28.4 ACICA Rules, then the applicant
must ensure that the tribunal is advised of any changes to the profitability of the applicant’s
business and its ability to meet its obligations. Failure to advise the tribunal will prima facie
entitle the respondent (or the tribunal, acting under Article 28.6 ACICA Rules) to apply for
discharge of the interim measures.223
28.6 The Arbitral Tribunal may modify, suspend or terminate any of its own interim
measures at any time upon the request of any party. In exceptional circumstances the
Arbitral Tribunal may, on its own initiative, modify, suspend or terminate any of its
own interim measures upon prior notice to the parties.
to submit to such order (if any) as the court may consider to be just for the payment of compensation, to be
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Article 28.6 ACICA Rules is similar to Article 17D Model Law (2006 Revision). The second
arm of the ACICA provision is most significant – it allows for sua sponte modification,
suspension or termination of any interim measure ordered by the tribunal, on the proviso that
the parties are given notice. Article 28.6 ACICA Rules does not empower the tribunal to
issue interim measures sua sponte, but only to vary or terminate them in ‘exceptional
circumstances’. The Article 28.6 ACICA Rules sua sponte power is, therefore, framed as an
exceptional prerogative, and it will rarely be enlivened. The ACICA Rules do not define the
expression ‘exceptional circumstances’, but it can be surmised that the circumstances
contemplated by this provision include both the circumstances of the case and the
circumstances of the parties. Following the reasoning of Scott J in Manor Electronics, nondisclosure of a material change in the applicant’s circumstances (in breach of Article 28.5
ACICA Rules) would qualify as an ‘exceptional circumstance’ activating the tribunal’s sua
sponte power to lift the interim measure. However, even in such a situation, the tribunal
would only act on its own initiative if no motion was made by the respondent.
28.7 If the Arbitral Tribunal later determines that the measure should not have been
granted, it may decide that the requesting party is liable to the party against whom the
measure was directed for any costs or damages caused by the measure.
This Article differs in wording from Article 17G Model Law (2006 Revision). Indeed, Article
28.7 ACICA Rules stipulates that the tribunal “may decide that the requesting party is liable
to the party against whom the measure was directed for any costs or damages caused by the
measure” (emphasis added). In contrast, Article 17G Model Law (2006) provides that, “The
party requesting an interim measure or applying for a preliminary order shall be liable for any
costs and damages caused by the measure or the order to any party if the arbitral tribunal later
determines that, in the circumstances, the measures or the order should not have been
granted.” In effect, the two provisions are the same, as both leave it to the tribunal to
determine whether, in hindsight, the interim measure should have been granted.
As has been noted, the mere fact that an undertaking as to costs or damages has been given
does not mean the applicant must pay under it. Consistent with the equitable origins of
interim measures, Anglo jurisprudence stresses that the enforcement of the undertaking is a
matter for the court, and this discretion would appear to be enjoyed equally by arbitrators. If
the undertaking is enforced, then the usual practice is to assess damages flowing from the
interim measure in the same way damages would be assessed if the undertaking were a
contract in which the applicant agreed not to prevent the respondent from doing what the
interim measure prevented them from doing. 224 It is clear from the wording of Article 28.7
ACICA Rules (‘caused’) that, in order to be entitled to damages, the party affected by the
injunction must establish a chain of causation between the interim measure and the loss they
say they have suffered. Much like tort, the prevailing method for establishing causation in
Common Law contractual contexts is the ‘But For’ Test.225 This test is applied by the court as
a question: but for the interim measure, would the respondent have suffered the loss they did?
If the answer is ‘no’, then causation will normally be made out, and damages will be
available. At Common Law, however, mitigation and remoteness must also be satisfied by
parties claiming damages for breach of contract. Article 28.7 ACICA Rules does not
expressly refer to these additional elements, directly addressing causation only, but it is likely
224
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that they would still need to be satisfied, particularly if the tribunal were seated in Australia.
Regarding remoteness, according to the rule in Hadley v Baxendale,226 remoteness requires
that the defendant knew, or ought reasonably to have known, that the plaintiff was likely to
suffer the “kind or type of loss” they did.227 The onus is on the party claiming damages to
establish that their losses are not remote. Turning to mitigation, the onus reverses: it is for the
defendant to show that the party claiming damages failed to mitigate its losses.228 The
defendant must show that the claimant could have avoided the losses, and that they failed to
do so.
28.8 The power of the Arbitral Tribunal under this Article 28 shall not prejudice a
party’s right to apply to any competent court or other judicial authority for interim
measures. Any application and any order for such measures after the formation of the
Arbitral Tribunal shall be promptly communicated, in writing, by the applicant to the
Arbitral Tribunal, all other parties and ACICA.
Article 28.8 ACICA Rules is compatible with Article 17J Model Law (2006 Revision),
according to which “A court shall have the same power of issuing an interim measure in
relation to arbitration proceedings, irrespective of whether their place is in the territory of this
State, as it has in relation to proceedings in courts”. This Article gives the parties the option
of applying to the Tribunal or “any competent court or other judicial authority” for interim
measures of protection. It is, in effect, a non-exclusive jurisdiction clause for interim
measures. Provisions such as this, which vest limited concurrent jurisdiction in the arbitral
tribunal and the courts, can be found in all states that have taken up to 2006 text of the Model
Law. The United States Federal Arbitration Act (1925) and the Swiss Private International
Law (1987) contain equivalent provisions. The rationale for ‘concurrent’ or ‘non-exclusive’
interim measures jurisdiction is that interim measures are often sought on an urgent basis, and
often in jurisdictions other than the seat (where assets are located, for example). The problem
of enforcement also justifies concurrent jurisdiction in the area of interim measures.
Under Article 28.8 ACICA Rules, so long as the applicant has not already applied to the
tribunal for the interim measure (and lost), then the applicant may elect to go to court to
obtain the interim measure. The likely exception to the Article 28.8 rule of concurrent
jurisdiction is security for costs: state courts are generally unwilling to make orders for
security for costs of arbitration.229 The basis for this resistance is the principle of nonintervention in arbitration230. In England, the Arbitration Act 1996 expressly banned courts
from hearing applications for security for costs of arbitration, 231 and the position is similar in
other Common Law countries.232 Therefore, despite the fact that Article 28.2 ACICA Rules
defines ‘interim measures’ as including applications for security for costs (sub-article (e)), the
Common Law rule against granting security for costs of arbitral proceedings effectively
deprives the parties of their Article 28.8 ACICA Rules right to elect to take their application
for security for costs to the supervising court. Parties to ACICA Rules arbitrations that seek
interim orders for security for costs must therefore make their application to the arbitrators.
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Generally speaking, however, the parties may elect to take their applications for interim
measures to the arbitrator or the court. This right to elect is, of course, subject to res judicata:
if the applicant has previously applied for the same interim measure and been refused, then an
issue estoppel will lie against any further attempts to obtain the previously refused measure
from the competent court. In order for the issue estoppel to arise, the application must be
between the same parties on the same issue of law – a wholly new, different cause of action
will not be barred. This means that, if a party applies to the tribunal for a Mareva order and is
refused, they may still apply to the competent court for an Anton Piller order. It also means
that a party who gets an interim measure of protection from the tribunal may still apply to the
court for enforcement of that interim measure, because the two actions are different. Indeed,
the right to apply for court enforcement of interim measures of protection is guaranteed by
the concurrent jurisdiction clause at Article 28.8 ACICA Rules, so long as its internal notice
requirements are complied with.
ARTICLE 29 - Default
29.1 If, within the period of time fixed by the Arbitral Tribunal, the Claimant has failed
to communicate its Statement of Claim without showing sufficient cause for such
failure, the Arbitral Tribunal shall issue an order for the termination of the arbitral
proceedings. If, within the period of time fixed by the Arbitral Tribunal, the
Respondent has failed to communicate its Statement of Defence without showing
sufficient cause for such failure, the Arbitral Tribunal shall order that the proceedings
continue.
This Article is identical to Article 28(1) Swiss Rules and Article 28(1) UNCITRAL
Arbitration Rules. Under this rule, if the Claimant fails to prosecute its claim, then consistent
with the burden of action, the tribunal shall make orders ending the arbitration. The more
common scenario in international arbitration is where the Respondent fails to answer. Rules
for default proceedings are ‘vitally important’,233 and default awards are common in
international arbitration, especially in proceedings involving state entities. Like most
international arbitration law234 and rules,235 Article 29.1 ACICA Rules ensures that the
proceedings cannot be derailed by ‘Ostrich tactics’: if no Statement of Defence is filed, and
no good cause is shown, the tribunal may issue orders that the arbitration go ahead.
When default proceedings are conducted, the tribunal is still bound by the rules of natural
justice. This means that the absent Respondent must be notified at each stage of the
proceedings, just as they would be if they were participating. The arbitral tribunal is not a
court and, and unlike a court the arbitral tribunal has no power to “issue a default judgment
predicated simply on one party’s non-participation”.236 Any award made against the absent
Respondent must be fully reasoned, with the result that notwithstanding the ex parte nature of
the proceedings the Claimant must still make submissions, lead evidence, and where directed
call witnesses to prove its case.
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29.2 If one of the parties, duly notified under these Rules, fails to appear at a hearing,
without showing sufficient cause for such failure, the Arbitral Tribunal may proceed
with the arbitration.
This Article is a verbatim adoption of Article 28(2) Swiss Rules and Article 28(2)
UNCITRAL Arbitration Rules. It is a default proceedings rule specific to attendance at the
hearing. The same rules of proof and procedural fairness outlined above in respect of Article
29.1 ACICA Rules apply to hearings conducted in the absence of a party under Article 29.2
ACICA Rules. As a general rule, if the party has previously participated in the proceedings,
but fails to attend the hearing of the matter, then good faith and procedural fairness dictate
that orders to proceed in their absence should not be lightly made. If the party has never
participated in the arbitration, then the tribunal may more readily exercise its discretion to
proceed ex parte under Article 29.2 ACICA Rules.
29.3 If one of the parties, duly invited to produce documentary evidence, fails to do so
within the established period of time, without showing sufficient cause for such failure,
the Arbitral Tribunal may make the award on the evidence before it.
Again, this Article adopts the language of Article 28(3) Swiss Rules and Article 28(3)
UNCITRAL Arbitration Rules, and the same considerations that bear on the exercise of
general default powers apply to orders made under this rule of evidence. Significantly, the
power to proceed to an award is framed in discretionary terms (‘may’).
ARTICLE 30 - Closure of Hearings
30.1 The Arbitral Tribunal may inquire of the parties if they have any further proof to
offer or witnesses to be heard or submissions to make and, if there are none, it may
declare the hearings closed.
This Article is identical to Article 29(1) UNCITRAL Arbitration Rules. It also closely
resembles Article 29(1) Swiss Rules. However, Article 29(1) Swiss Rules uses the term
‘proceedings’ instead of ‘hearings’, perhaps in recognition that oral hearings are not held in
all arbitrations. It is important to note that the tribunal is under no obligation to inquire as to
whether the parties have completed the presentation of their cases – it is a matter for the
arbitrators. In practice, however, either out of habit or custom, such an inquiry is usually
made unless a clear indication is given by counsel. It is important to note that the arbitrators
do not become functus officio (‘office performed’) simply by declaring the hearings closed.
Indeed, the authority of the arbitrators only ends when the award has been rendered and
becomes final.
30.2 The Arbitral Tribunal may, if it considers it necessary owing to exceptional
circumstances, decide, on its own motion or upon application of a party, to reopen the
hearings at any time before the award is made.
Article 30.2 ACICA Rules is a verbatim adoption of Article 29(2) UNCITRAL Arbitration
Rules. As with Article 30.l ACICA Rules, Article 30.2 closely resembles Article 29(2) Swiss
Rules but, again, Article 29(2) Swiss Rules uses ‘proceedings’ instead of ‘hearings’. The
power to reopen the hearings is conditional upon the tribunal being satisfied that there are
‘exceptional circumstances’ to justify the order.
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ARTICLE 31 - Waiver of Rules
A party that knows that any provision of, or requirement under, these Rules has not
been complied with and yet proceeds with the arbitration without promptly stating its
objection to such non-compliance, shall be deemed to have waived its right to object.
This Article is nearly identical to both Article 30 Swiss Rules and Article 30 UNCITRAL
Arbitration Rules (with the only substitution of ‘his’ in the UNCITRAL Arbitration Rules for
‘its’ under the gender-neutral ACICA Rules). Waiver is often raised in the context of
challenges to arbitrators, where the allegation usually relates to non-disclosure of a
circumstance likely to give rise to justifiable doubts as to the arbitrator's impartiality or
independence. If, during the proceedings, a party becomes aware of such circumstances – say
for example, that the arbitrator had acted as counsel for the other side in a previous matter –
and does not raise them promptly, then they will be deemed to have waived their right to
challenge the enforcement of the award on the basis of apparent bias. 237 The courts of Model
Law and non-Model Law states have demonstrated broad support for this approach.238
SECTION IV: THE AWARD
ARTICLE 32 - Decisions
When there are three arbitrators, any award or other decision of the Arbitral Tribunal
shall be made by a majority of the arbitrators. Failing a majority decision on any issue,
the opinion of the Chairperson shall prevail.
This provision closely reflects Article 31(1) Swiss Rules. It is also similar to Article 31(1)
UNCITRAL Arbitration Rules. However, the UNCITRAL Arbitration Rules do not provide
for circumstances in which there is no majority decision. The ICC Rules239 and the LCIA
Rules240 contain similar provisions to Article 32 ACICA Rules, providing for majority
awards and conferring on the Chairman of the tribunal the exceptional power to make a
decision alone. The Chairperson’s power to decide alone in the absence of a majority reflects
the customary primacy of the presiding member, and the fundamentally different role they
perform on the tribunal from that of their fellow members. The arbitration laws of England241
and Switzerland242 expressly provide that, in the event of deadlock, the vote of the
Chairperson shall prevail.
ARTICLE 33 - Form and Effect of the Award
33.1 In addition to making a final award, the Arbitral Tribunal shall be entitled to make
interim, interlocutory, or partial awards.
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This Article is a verbatim adoption of Article 32(1) UNCITRAL Arbitration Rules. It is also
the same as the first part of Article 32(1) Swiss Rules. However, Article 32(1) Swiss Rules
also provides that, “if appropriate, the arbitral tribunal may also award costs in awards that
are not final.” Article 33 ACICA Rules expressly provides for three types of awards: interim,
interlocutory and partial awards. An interim award deals with an issue in dispute on a
‘temporary’ basis, and therefore, it could be overturned in the ‘final’ award. It is a question of
law as to whether an award is an ‘interim’ or ‘final’ award. 243 An interlocutory award relates
to issues which are incidental to the principal purpose of the proceedings. A partial award
deals with one or more (but not all) of the issues presented to the arbitral tribunal for
resolution.
33.2 The award shall be made in writing and shall be final and binding on the parties.
The parties undertake to carry out the award without delay.
Article 33.2 ACICA Rules is identical to Article 32(2) UNCITRAL Arbitration Rules and
Article 32(2) Swiss Rules. It is consistent with Article 31.1 Model Law: the award must be
made in written form. It must be supported by written reasons, unless the parties have agreed
otherwise.244 The issue of a final award ends the arbitral proceedings,245 and by issuing a final
award the arbitrators become functus officio. According to the functus officio doctrine, the
adjudicatory authority of the arbitrator ends when the award they hand down becomes final
and the matters of law and fact the subject of it become res judicata. Most national laws and
institutional rules (including the ACICA Rules) include exceptional provisions for the
correction, interpretation and supplementation of the award, but other than in these limited
circumstances, the issuance of a final award brings an end to the mandate of the arbitrator.
The tribunal may also terminate the proceedings without issuing a final award if the Claimant
withdraws its claim, if the parties so agree, or if the tribunal considers that continuing the
arbitration is “unnecessary or impossible”. 246 These powers are conferred expressly by
Article 35 ACICA Rules.
33.3 The Arbitral Tribunal shall state the reasons upon which the award is based,
unless the parties have agreed that no reasons are to be given.
This Article is the same as Article 32(3) UNCITRAL Arbitration Rules and Article 32(3)
Swiss Rules, and a similarly derogable duty to give reasons exists under Article 31(2) Model
Law – these systems create a default ‘reasons-rule’, under which the tribunal will be obliged
to give reasons unless the parties agree otherwise. In contrast, reasoned awards are required
under the arbitration rules of the ICC,247 CIETAC248 and ICSID.249 Indeed, the reasons
requirement is a point of interest for the comparative arbitration lawyer: where the Common
Law has traditionally allowed for the enforcement of unreasoned awards, the Civil Law has
not. Modern practice reflects the European approach: today, the duty to give reasons is
imposed by the arbitration laws of most developed seats, and is widely regarded as a
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‘universal principle’ or custom of international arbitration.250 In nearly all Common Law
jurisdictions (the United States being the principal exception), the old rule has been
superseded, and the tribunal is now obliged to give reasons unless the parties have agreed
otherwise.251
The duty to give reasons requires that the arbitrators set out what, on their view of the
evidence, did or did not transpire between the disputants, and why, in light of what
transpired, they have reached the conclusion they have. The award must clearly and
succinctly state what that conclusion is. 252 Best practice is to separately identify the relief
ordered, usually in point form at the end of the award, so that interested parties can readily
determine the effect of the decision. Point-form summaries of the orders made also reduce the
need for interpretations of the award, and assist national courts at the enforcement stage.
33.4 An award shall be signed by the arbitrators and it shall contain the date on which
and the place where the award was made. If any arbitrator refuses or fails to sign the
award, the signatures of the majority or (failing a majority) of the Chairperson shall be
sufficient, provided that the reason for the omitted signature is stated in the award by
the majority or Chairperson.
This Article is similar to Article 32(4) UNCITRAL Arbitration Rules and Article 32(4) Swiss
Rules. However, unlike the UNCITRAL Arbitration Rules and the Swiss Rules, Article 33(4)
ACICA Rules provides that in the event that any arbitrator refuses or fails to sign the award,
the signatures of the majority, or failing a majority, the signature of the Chairperson, shall be
sufficient. The German enactment of the Model Law takes a similar approach.253 Article
32(4) UNCITRAL Arbitration Rules and Article 32(4) Swiss Rules also provide that if an
arbitrator refuses to sign, the award shall state the reason for the absence of their signature.
Courts in some Common Law states have imposed this requirement.254 In practice, however,
it is rare for an arbitrator to refuse to sign the award. Most of the reported instances of
arbitrators refusing to sign awards come from notoriously heated proceedings of the IranUnited States Claims Tribunal.255
33.5 The Arbitral Tribunal shall communicate copies of the award signed by the
arbitrators to the parties and ACICA.
Article 33.5 ACICA Rules reflects Article 32(6) UNCITRAL Arbitration Rules. Article 33.5
ACICA Rules also imposes the additional requirement that the arbitrators shall communicate
copies of the award to ACICA. This part of Article 33.5 ACICA Rules is similar to Article
32(6) Swiss Rules which requires the arbitrators to communicate the award to the Chambers
of Commerce and Industry. Article 32(6) Swiss Rules however provides that “originals of the
award” shall be provided rather than copies.
33.6 Before communicating the award to the parties, the Arbitral Tribunal shall inquire
of ACICA whether there are any outstanding monies due to it. The award shall not be
communicated to the parties until ACICA certifies that there are no monies due to it.
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This provision is without equivalent in the UNCITRAL Arbitration Rules, the Swiss Rules or
the ICC Rules. It is clear from this provision that ACICA has a lien on the award for unpaid
fees.
33.7 If the arbitration law of the place where the award is made requires that the award
be filed or registered by the Arbitral Tribunal, the Tribunal shall comply with this
requirement within the period of time required by law.
This Article closely reflects Article 32(7) UNCITRAL Arbitration Rules. This provision,
however, is not relevant in Model Law states such as Australia which, in general, do not
require that foreign arbitral awards must be registered in the state in which they were
rendered. Indeed, the abolition of the ‘double exequatur’ requirement was one of the main
aims of the New York Convention.256 Nevertheless, where the award-debtor is from (or has
target assets in) a non-Model Law state, the award-creditor should seek specialist advice from
lawyers on whether the courts of that state observe a registration or double exequatur
requirement for foreign arbitral awards.
ARTICLE 34 - Applicable Law, Amiable Compositeur
34.1 The Arbitral Tribunal shall apply the law designated by the parties as applicable to
the substance of the dispute. Failing such designation by the parties, the Arbitral
Tribunal shall apply the rules of law which it considers applicable.
Under this provision, the arbitral tribunal must decide the substance of the dispute in
accordance with the law chosen by the parties, and if no choice of substantive law has been
made, then the tribunal must apply the ‘rules of law’ that it considers to be appropriate in the
circumstances of the dispute. Article 34.1 ACICA Rules is similar to Article 22(1) SCC
Rules. It is also close in form to Article 33 UNCITRAL Arbitration Rules, except that the
UNCITRAL Arbitration Rules stipulate that, failing a designation of the applicable law by
the parties, the question of applicable substantive law is to be determined by conflict of laws
rules. Article 28(2) Model Law takes a similar approach.257
The reference to ‘law’ in the first arm of Article 34.1 ACICA Rules is a reference to national
law. The substantive national law applicable to the contract may include uniform instruments
and conventions adopted or acceded to by the state of choice. These may include the United
Nations Convention on Contracts for the International Sale of Goods (CISG); transport law
conventions such as the Hague Rules;258 the Hague-Visby Rules;259 the Hamburg Rules;260
the Chicago Convention261 and the Warsaw Convention;262 and applicable bilateral and
multilateral investment treaties (such as the Energy Charter Treaty). There is a growing body
of authority for the proposition that, when applying a uniform international commercial law,
foreign decisions should be considered and, where appropriate, treated as persuasive. For
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example, in The ‘Comandate’263 Rares J. of the Federal Court of Australia commented (in
obiter) that, in cross-border commercial disputes, Australian judges should consider relevant
foreign decisions to facilitate the development of a jurisprudence constante. Similarly, courts
in the United States,264 Germany, 265 Italy, 266 Serbia,267 Poland,268 Spain,269 and Switzerland270
have treated foreign decisions applying the CISG as persuasive.271 There is good reason to
expect that this trend will continue.
In the second arm of Article 34.1 ACICA Rules, the expression ‘rules of law’ is often read as
a reference to customary international commercial law (lex mercatoria),272 as developed by
international tribunals and restated in the UNIDROIT Principles of International Commercial
Contracts. Other sources of lex mercatoria include the Principles of European Contract Law
1998 (PECL), the Principles of the Existing EC Contract Law (the ‘Acquis Principles’), the
ICC INCOTERMS 2000 and the ICC Uniform Customs and Practice for Documentary
Credits 2007 (UCP 600). In practice, international arbitral tribunals dealing with strictly
private commercial disputes rarely apply lex mercatoria to the merits. Without entering into
the debate over the legitimacy of lex mercatoria, it is worth noting that Common Law and
Civil Law practitioners alike have shown themselves to be hostile to the notion of
‘international customary commercial law’, and the position of the lex mercatoria is still
unclear in many states.
In arbitration subject to Australian law, there is no authority approving of the use of lex
mercatoria as the law of the merits.273 However, the application of customary legal principles
to the substance of the dispute is common in investor-state arbitration, where the decisions of
arbitral tribunals interpreting bilateral investment treaties are a leading source of
jurisprudence. The record shows that ICSID tribunals most often apply customary law to
questions of state responsibility, denial of justice, nationality and the legality of
expropriation. ICSID tribunals regularly cite and follow earlier ICSID decisions when they
determine these merits issues, and the published awards of ICSID tribunals are the best
source for the substantive law of foreign investment. Although the Washington Convention
does not posit a doctrine of precedent, the practice of following earlier decisions is
increasingly common in ICSID arbitration. The subject matter of ICSID arbitration is the
chief reason for this practice: because the same issues arise over and over between investors
and host states (such as the foreign investor’s entitlement to fair and equitable treatment),
each award’s persuasive value as an expression of customary law is increased by a recurring
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congruency of facts. Leading investor-state arbitrators have confirmed the trend towards
precedent: according to Philippe Fouchard, Emmanuel Gaillard and Berthold Goldman,
ICSID awards ‘naturally serve as precedents’;274 Albert Jan van den Berg has observed that
“there is a tendency to create a true arbitral case law” in the field of investment disputes;275 in
2005 Pierre Duprey noted the similarity between investor-state awards and judicial case
law.276
34.2 The Arbitral Tribunal shall decide as amiable compositeur or ex aequo et bono only
if the parties have, in writing, expressly authorized the Arbitral Tribunal to do so and if
the law applicable to the arbitral procedure permits such arbitration.
This Article closely reflects Article 33(2) UNCITRAL Arbitration Rules. Article 34.2
ACICA Rules imposes the additional requirement that the authorisation must be in writing.
The tribunal must decide in accordance with the terms of the specific contract, and must take
into account relevant trade usages. 277 Unless the parties have expressly provided that it may
do so, the tribunal may not decide the dispute ex aequo et bono (‘on the basis of what is fair
and right’) or as amiable compositeur (‘friendly arbiter’).278 However, such a procedure is
permissible where the parties so agree.279 This Article has counterparts in comparable rules,
for example, in Article 28(3) AAA Rules and Article 17(3) ICC Rules.
34.3 In all cases, the Arbitral Tribunal shall decide in accordance with the terms of the
contract and shall take into account the usages of the trade applicable to the
transaction.
This Article is a verbatim adoption of Article 33(3) Swiss Rules, Article 33(3) UNCITRAL
Arbitration Rules, and Article 28(4) Model Law. The requirement that the tribunal decide in
accordance with the terms of the contract ensures that, in all cases (even where the arbitrators
are empowered ex aequo et bono) the contractual obligations of the parties are of paramount
importance. The obligation that account be taken of applicable trade usages “underscores
arbitration’s historic roots in, and objective of, providing resolutions of international business
disputes in a manner that accords with commercial expectations and practices”.280 Although
some ICC panels have held that the reference to ‘usages of trade’ impliedly authorises the
arbitrators to resort to lex mercatoria,281 the prevailing view is that this language merely
entitles the tribunal to take into account the practices, expectations and economic context of
the transaction.282
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ARTICLE 35 - Settlement or Other Grounds for Termination
35.1 If, before the award is made, the parties agree on a settlement of the dispute, the
Arbitral Tribunal shall either issue an order for the termination of the arbitral
proceedings or, if requested by both parties and accepted by the Tribunal, record the
settlement in the form of an arbitral award on agreed terms. The Arbitral Tribunal is
not obliged to give reasons for such an award.
This Article derives from Article 34(1) Swiss Rules, Article 34(1) UNCITRAL Arbitration
Rules, and Article 30(1) Model Law. Article 35.1 provides the arbitral tribunal with an
alternative: it shall either issue an order for the termination of the arbitral proceedings, or it
shall render a consent award (referred to in Article 35.1 ACICA Rules as an “arbitral award
on agreed terms”) if requested by the parties. The words “and accepted by the Tribunal”
make it clear that the tribunal is not obliged to render a consent award, even if the parties
request one. This is consistent with the approach taken by most developed national arbitration
laws,283 which leave to the tribunal the question of whether a consent or ‘an award on agreed
terms’ is appropriate. There may be good reasons for refusal: the tribunal may consider that
the award would be unenforceable for reasons of public policy due to manifest illegality,
corruption or fraud on the part of the disputants. Money laundering is an example. 284 In
practice, however, tribunals usually grant requests for consent awards. When a consent award
is made under Article 35.1 ACICA Rules, it need not contain reasons.
35.2 If, before the award is made, the continuation of the arbitral proceedings becomes
unnecessary or impossible for any reason not mentioned in Article 35.1, the Arbitral
Tribunal shall inform the parties of its intention to issue an order for the termination of
the proceedings. The Arbitral Tribunal shall have the power to issue such an order
unless a party raises justifiable grounds for objection.
Article 35.2 is nearly identical to both Article 34(2) Swiss Rules and Article 34(2)
UNCITRAL Arbitration Rules. It contemplates situations in which the proceedings terminate
(before an award is rendered) for reasons other than resolution by consent. The most common
circumstance involving the termination of international arbitral proceedings without an award
is where the Claimant abandons its claim, or in the exceptional case that the claim is
dismissed for want of prosecution. Although not all institutional rules expressly empower the
tribunal to make orders terminating the proceedings without an award, 285 the prevailing view
is that such a power is implicit in the tribunal’s procedural authority.286
35.3 Copies of the order for termination of the arbitral proceedings or of the arbitral
award on agreed terms, signed by the arbitrators, shall be communicated by the
Arbitral Tribunal to the parties and ACICA. Where an arbitral award on agreed terms
is made, the provisions of Articles 33.2, and 33.4 to 33.7, shall apply.
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This Article is substantially the same as both Article 34(3) Swiss Rules and Article 34(3)
UNCITRAL Arbitration Rules, except that Article 35.3 ACICA Rules also requires that the
consent award must be communicated to ACICA.
ARTICLE 36 - Interpretation of the Award
36.1 Within 30 days after the receipt of the award, either party, with notice to the other
party, may request that the Arbitral Tribunal give an interpretation of the award.
This Article is identical to Article 35(1) UNCITRAL Arbitration Rules. It also closely
reflects Article 35(1) Swiss Rules. However, the Swiss Rules also allow the arbitral tribunal
to set a time-limit in which the other party can comment on the request.287 The Model Law is
different to Article 36.1 ACICA Rules, in that under Article 33(1)(b) Model Law the parties
must first agree that an interpretation may be requested before the tribunal can issue any
interpretation. The purpose of this provision of the Model Law is to prevent dilatory requests.
However, Article 33(1) Model Law is derogable, and where the ACICA Rules are used in a
Model Law seat, it is likely that a court would take it as excluded by incorporation of
institutional rules.288 Even where the parties have not agreed on, or requested an
interpretation, if there is ambiguity in the award such that it might not be enforceable, then
given that the tribunal is under a general duty to render an enforceable award, the tribunal
may conclude that it is not yet functus officio and issue an interpretation on its own
initiative.289
It is important to note that an interpretation is not a correction (or a supplementation), and
does not change the substance of the award: it merely elucidates its effect. In practice, it is
quite rare for international arbitral tribunals to issue interpretations of their awards, and
interpretations (sometimes called ‘clarifications’)290 are usually only sought where there is
ambiguity in a material part of the final award. A rare example of an interpretation being
issued can be found in the case of Wintershall AG v Government of Qatar.291
36.2 The interpretation shall be given in writing within 45 days after the receipt of the
request. The interpretation shall form part of the award and the provisions of Articles
33.2 to 33.7, shall apply.
This Article adopts Article 35(2) Swiss Rules and Article 35(2) UNCITRAL Arbitration
Rules. By imposing most of the form requirements of Article 33 on the interpretation, and
deeming it ‘part of the award’, the ACICA Rules ensure that the award and any
interpretations of it are enforceable.
ARTICLE 37 - Correction of the Award
37.1 Within 30 days after the receipt of the award, either party, with notice to the other
party, may request the Arbitral Tribunal to correct in the award any errors in
computation, any clerical or typographical errors, or any errors of similar nature. The
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Arbitral Tribunal may within 30 days after the communication of the award make such
corrections on its own initiative.
Article 37.1 ACICA Rules closely follows Article 36(1) UNCITRAL Arbitration Rules. It
creates a ‘Slip Rule’ which enables the arbitral tribunal to correct any computational, clerical
or typographical errors in the award. The Tribunal may act following receipt of a request
from either party, or it may “within 30 days after the communication of the award make such
corrections on its own initiative.” Article 37.1 ACICA Rules is also identical to Articles 36(1)
and 36(2) Swiss Rules. Article 37.1 ACICA Rules reflects Article 33(1) Model Law, which
authorises the arbitral tribunal to issue a correction or interpretation of its award.292 It may
also make an additional award regarding matters raised in the proceedings but not determined
in the award.293
37.2 Such corrections shall be in writing, and the provisions of Articles 33.2 to 33.7 shall
apply.
This Article is derived from Article 36.2 of the UNCITRAL Arbitration Rules. The writing
requirement for corrections is also a feature of the Model Law, 294 and most developed
national arbitration laws. 295 Again, by subjecting corrections to the form requirements of
Article 33, and giving them the same status as an award proper, the ACICA Rules ensure that
the award and its corrections are valid for the purposes of recognition and enforcement under
national law.
ARTICLE 38 - Additional Award
38.1 Within 30 days after the receipt of the award, either party, with notice to the other
party, may request the Arbitral Tribunal to make an additional award as to claims
presented in the arbitral proceedings but omitted from the award.
This Article adopts Article 37(1) UNCITRAL Arbitration Rules. It also closely reflects
Article 33(3) Model Law, and Article 37(1) Swiss Rules. The Swiss Rules, however, allow
the tribunal to set a time-limit in which the other party may comment on such a request. And
in contrast to the Model Law, Article 38 ACICA Rules does not provide that the power to
issue an additional award is subject to contrary agreement of the parties. Most national
arbitration laws provide for the annulment of arbitral awards where the arbitrators have failed
to deal with an issue referred to them (so-called ‘infra petita’ awards). The principal function
of an additional award power is to allow the tribunal to dispense with infra petita challenges
before the enforcement process begins. 296 For example, where the tribunal was required to
determine costs, but omitted to do so, a party could invoke Article 38 ACICA Rules to
request the tribunal to award costs in the form of an additional award.297
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38.2 If the Arbitral Tribunal considers the request for an additional award to be
justified and considers that the omission can be rectified without any further hearings
or evidence, it shall complete its award within 60 days after the receipt of the request.
This Article is identical to Article 37(2) UNCITRAL Arbitration Rules and Article 37(2)
Swiss Rules. When a request for an additional/supplemental award is made, it will often be
necessary to direct the parties to file submissions and, in some cases as Article 38.2 ACICA
Rules suggests, hold a hearing on the application. 298
38.3 When an additional award is made, the provisions of Articles 33.2 to 33.7, shall
apply.
This provision is derived from Article 37(3) UNCITRAL Arbitration Rules.
ARTICLE 39 - Costs
The Arbitral Tribunal shall fix the costs of arbitration in its award. The term “costs of
arbitration” includes only:
(a) the fees of the Arbitral Tribunal, to be stated separately as to each
arbitrator and to be fixed in accordance with Article 40;
(b) the travel (business class airfares) and other reasonable expenses
incurred by the arbitrators;
(c) the costs of expert advice and of other assistance required by the Arbitral
Tribunal;
(d) the travel (business class airfares) and other reasonable expenses of
witnesses to the extent such expenses are approved by the Arbitral
Tribunal;
(e) the legal and other costs directly incurred by the successful party if such
costs were claimed during the arbitral proceedings, and only to the extent
that the Arbitral Tribunal determines that the amount of such costs is
reasonable;
(f) ACICA's registration fee and administration fee; and
(g) fees for facilities and assistance provided by ACICA in accordance with
Articles 7 and 42.5.
Article 39 ACICA Rules defines the costs of the arbitration and also stipulates that the
tribunal shall fix those costs in its award. Article 39 ACICA Rules closely reflects Article 38
Swiss Rules and Article 38 UNCITRAL Arbitration Rules. However Article 39 ACICA
Rules requires that the expenses incurred by the arbitrators and witnesses must be
‘reasonable.’
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The Model Law itself makes no provision for costs, a matter which the Working Party left for
determination according to domestic law.299 In arbitration subject to Australian law, the
Model Law Plus ‘opt-in’ provisions of the IAA provide for the payment of interest and the
award of costs. Unless there is a contrary agreement between the parties, where a tribunal
orders the payment of money, it may order the payment of interest at a ‘reasonable rate’ from
the date when the cause of action arose until the date of the award.300 The tribunal may also
order the payment of interest upon unpaid moneys under the award beginning from the date
of the award.301 In the absence of a contrary agreement between the parties, the award of the
costs of the arbitration is at the tribunal’s discretion.302
ARTICLE 40 - Fees of the Arbitral Tribunal
40.1 Unless otherwise agreed, the arbitrators shall be remunerated on the basis of an
hourly rate.
40.2 The hourly rate shall be agreed between the parties and the arbitrators or, failing
agreement, shall be determined by ACICA.
40.3 Unless otherwise agreed in writing, the hourly rate will be exclusive of GST, value
added tax or any other like tax which may apply.
40.4 Where ACICA is requested to determine the hourly rate, it shall take into account,
inter alia:
(a) the nature of the dispute and the amount in dispute, insofar as it is aware of
them; and
(b) the standing and experience of the arbitrator.
Articles 40.1-40.4 ACICA Rules are similar to Articles 38-40 Swiss Rules, except that
Article 40.1 ACICA Rules is drafted on an ‘opt-out’ basis. In essence, unless otherwise
agreed, the arbitrators will be paid an hourly rate. The ACICA Rules are unique in this regard
because in other institutional arbitration rules, arbitrators are paid a lump sum or on the basis
of a sliding scale.303
The acronym ‘GST’ in Article 40.3 ACICA Rules refers to the Australian Goods and
Services Tax, payable under and defined further in A New Tax System (Goods and Services
Tax) Act 1999 (Cth).
ARTICLE 41 - Apportionment of Costs
41.1 Except as provided in Article 41.2, the costs of arbitration shall in principle be
borne by the unsuccessful party. However, the Arbitral Tribunal may apportion each of
such costs between the parties if it determines that apportionment is reasonable, taking
into account the circumstances of the case.
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This Article is identical to Article 40(1) Swiss Rules and Article 40(1) UNCITRAL
Arbitration Rules. The LCIA Rules contain a similar apportionment power304 as do the ICC
Rules.305 Article 41.1 ACICA Rules follows the familiar Common Law rule that costs follow
the event: the unsuccessful party is (in principle) expected to bear the costs of the arbitration.
Costs powers can be found under the rules of most arbitration institutions. Under the ACICA
Rules the tribunal does have the authority to apportion costs between the parties, provided
apportionment is ‘reasonable’, taking special circumstances into account. As is clear from
Article 39(e), and the specific coverage of Article 41.2 ACICA Rules, the expression ‘costs
of the arbitration’ includes legal fees.
The most common situation in which costs will be apportioned between the parties is where
there have been counterclaims, and the Claimant has succeeded on some claims, and the
Respondent has succeeded on others. Other factors which bear on the award and whether the
apportionment of costs is ‘reasonable’ include the manner in which the successful party
conducted its case, the costs caused by reckless or abusive requests, whether there has been
uncooperative or inefficient behaviour,306 and the extent to which dilatory tactics have been
employed.307
41.2 With respect to the costs referred to in Article 39(e), the Arbitral Tribunal, taking
into account the circumstances of the case, shall be free to determine which party shall
bear such costs or may apportion such costs between the parties if it determines that
apportionment is reasonable.
This provision is drawn from Article 40(2) UNCITRAL Arbitration Rules. Article 39(e)
ACICA Rules is concerned with “the legal and other costs directly incurred by the successful
party if such costs were claimed during the arbitral proceedings”. In general, the same
considerations that bear on the exercise of the tribunal’s discretion to apportion costs under
Article 41.1 are relevant to the apportionment of legal and other costs under this Article. The
general freedom of the tribunal to award legal costs (‘shall be free’) is consistent with
international custom and practice: with or without express authority, international arbitral
tribunals commonly award legal costs to the ‘prevailing party’ in a ‘reasonable’ or
‘appropriate’ amount.308
41.3 When the Arbitral Tribunal issues an order for the termination of the arbitral
proceedings or makes an award on agreed terms, it shall fix the costs of arbitration
referred to in Article 39 in that order or award.
This is an adoption of Article 40.3 UNCITRAL Arbitration Rules. Article 41.3 ACICA Rules
imposes an obligation on the arbitral tribunal to fix the costs of arbitration when it issues an
order for termination of the proceedings or renders a consent award. This means that the
issuance of a costs order is a precondition to the tribunal becoming functus officio under
Article 33.3 ACICA Rules.
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41.4 No additional fees may be charged by an Arbitral Tribunal for interpretation or
correction or completion of its award under Articles 36 to 38.
This Article derives from Article 40(4) UNCITRAL Arbitration Rules. This rule is consistent
with the implied term of the arbitration agreement that the tribunal shall render an
enforceable award – if the award needs correction, interpretation or supplementation to be
complete (and enforceable), no further fees can be charged by those who were obliged to
render it in the first place.
ARTICLE 42 - Deposit of Costs
42.1 The Arbitral Tribunal, on its establishment, shall request each party to deposit an
equal amount as an advance for the costs referred to in Article 39.1(a), (b), (c), (f) and
(g).
This provision is based on Article 41(1) UNCITRAL Arbitration Rules, with the only
exception that Article 42.1 ACICA Rules is a ‘shall’ provision whereas Article 41.1
UNCITRAL Arbitration Rules uses the word ‘may’. Like the other sub-articles of Article 42
ACICA Rules, it is self-explanatory.
42.2 Where a Respondent submits a counterclaim, or it otherwise appears appropriate
in the circumstances, the Arbitral Tribunal may in its discretion establish separate
deposits.
This Article is identical to Article 41(2) Swiss Rules.
42.3 During the course of the arbitral proceedings the Arbitral Tribunal may from time
to time request supplementary deposits from the parties.
This Article is based on Article 41(2) UNCITRAL Arbitration Rules.
42.4 The Arbitral Tribunal shall fix the amount of any deposit or supplementary
deposits only after consultation and with the approval of ACICA.
This provision of the ACICA Rules is derived from Article 41(3) UNCITRAL Arbitration
Rules
42.5 With the consent of ACICA, the Arbitral Tribunal may lodge the deposits in a trust
account maintained by ACICA. ACICA shall disburse those funds on the instructions of
the Arbitral Tribunal. ACICA may make a charge for its trust account services.
Article 42.5 ACICA Rules is an operational provision which reflects best practice in
arbitration. It provides for any deposits paid by the parties to be lodged in a trust account
(with the consent of ACICA).
42.6 If the required deposits are not paid in full within 30 days after the receipt of the
request, the Arbitral Tribunal shall so inform the parties in order that one or another of
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them may make the required payment. If such payment is not made, the Arbitral
Tribunal may order the suspension or termination of the arbitral proceedings.
This provision is derived from Article 41(4) UNCITRAL Arbitration Rules.
42.7 After the award has been made, the Arbitral Tribunal shall render an accounting
to the parties of the deposits received and return any unexpended balance to the parties.
This Article is taken from Article 41(5) UNCITRAL Arbitration Rules.
SECTION V: GENERAL
ARTICLE 43 - Decisions Made by ACICA
43.1 Decisions made by ACICA will be made by the ACICA Board of Directors, or by
any person(s) to whom the Board of Directors has delegated decision making authority.
This Article is an operational provision which establishes that the ACICA Board of Directors
(or any person to whom the Board has delegated decision making authority) is authorised to
make decisions on behalf of ACICA. The most likely situation in which ACICA would
delegate a decision to another person is where an arbitration clause nominates ACICA as the
designating authority for the purposes of the appointment of arbitrators. In such a case,
ACICA will designate an impartial and independent person to act as appointing authority.
The role of designating authority is, for example, regularly performed by the Secretary
General of the Permanent Court of Arbitration at The Hague under the UNCITRAL
Arbitration Rules.
43.2 Decisions made by ACICA with respect to all matters relating to the arbitration
shall be conclusive and binding upon the parties and the Arbitral Tribunal. ACICA
shall not be required to give any reasons.
This rule is a merger of Articles 32(2) and 32(3) Swiss Rules. Although it has an
administrative focus (being intended to cover decisions made by ACICA rather than the
arbitral tribunal) the ACICA Rules finality provision applies to decisions made by ACICA on
“all matters relating to the arbitration”. This suggests that the Article 43.2 ACICA Rules
finality principle would apply to decisions made by ACICA regarding:
·

the extension of time limits;309

·

the number of arbitrators;310

·

the appointment of sole arbitrators;311

·

default appointment of party-arbitrators;312

·

appointment of the Chairperson;313
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·

the appointment of the full tribunal in deadlocked multiparty disputes under
the Pertamina clause;314 and

·

challenges to arbitrators.315

The words ‘conclusive and binding’, when read in conjunction with Article 43.3 ACICA
Rules, mean that the decisions of ACICA on these matters shall not be subject to appeal. The
breadth of Article 43.2 may bring it into conflict with public policy. For example, in the well
known challenge to arbitrator Yves Fortier QC in AT&T v Saudi Cable316 the finality
provision of the ICC Rules317 was disregarded by the English Court of Appeal. It remains to
be seen whether, in light of Saudi Cable, the ACICA Rules finality and waiver of appeal
provisions would be enforceable. It is likely that a court in a Model Law state would enforce
the finality and waiver provisions of the Rules in respect of ACICA decisions on purely
administrative matters (such as fees and deposits), but not in the case of decisions that affect
the fundamental rights and expectations of the parties. Saudi Cable suggests that bias
challenges are an example of subject matter in respect of which a waiver of judicial review
will not be effective.
43.3 To the extent permitted by the law of the seat of the arbitration, the parties shall be
taken to have waived any right of appeal or review in respect of any such decisions
made by ACICA to any State court or other judicial authority.
Article 43.3 ACICA Rules stipulates that parties to arbitration are deemed to have waived
any right to appeal decisions made by ACICA to a judicial authority. Importantly, this
provision is subject to any existing mandatory arbitration rules in the ‘seat’ of arbitration. In
considering the enforceability of this Article, it is worth recalling the dicta of Lord Justice
Scrutton in Czarnikow v Roth Schmidt that “there must be no Alsatia in England where the
King's writ does not run”318 – the courts of most Common Law states will not enforce
agreements that purport to wholly oust them of jurisdiction. This is true of most Civil Law
states also, the notable exceptions being Switzerland, Belgium, Tunisia and Turkey.
43.4 Neither ACICA nor its members, officers, servants or agents shall be liable for
making any decision or taking any action or failing to make any decision or take any
action under these Rules.
This provision is taken from Article 44(1) Swiss Rules. It is an exclusion of liability clause
which benefits ACICA, its members, officers, servants or agents: these people will not be
liable “for making any decision or taking any action or failing to make any decision or take
any action” under the ACICA Rules. In theory, this provision provides for immunity from
legal action for ACICA officers, servants or agents who make decisions or take action under
the ACICA Rules. However, the validity of this provision may be problematic in view of the
recent decision of the Paris Court of Appeal in SNF v Cytec. 319 The Paris Court of Appeal
313
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held that the exclusion of the liability clause contained in Article 34 ICC Rules (1998
version) was incompatible with an essential duty owed by the ICC and, therefore, was
unenforceable. 320 Although Australian law is quite different to French law, Article 43.4
ACICA Rules might potentially be challenged under the Trade Practices Act,321 Common
Law and equitable principles. It may be that, in light of the decision of the Paris Court of
Appeal in SNF v Cytec, this provision is reconsidered when the ACICA Rules are next
reviewed.
ARTICLE 44 - Liability of Arbitral Tribunal
The Arbitral Tribunal shall not be liable for any act or omission in connection with any
arbitration conducted by reference to these Rules save where the act or omission is
fraudulent.
Most institutional rules contain an immunity clause designed to protect the arbitrators from
‘reprisals by dissatisfied parties’;322 the ACICA Rules are no exception. The ACICA
immunity rule is derived from Article 34 ICC Rules, and has some parallels with Article
31(1) LCIA Rules. 323 It grants the arbitrators, subject to fraud. immunity from civil suit that
reflects English324 and Australian325 authority. This Common Law immunity is codified at
s.28 IAA, and the ACICA arbitrator immunity provision draws on the language of this Model
Law Plus provision of the Australian statute.326
APPENDIX A: ACICA's Fees
1

Registration Fee

1.1 The reference in these Rules to "dollars" or "$" is to Australian currency.
1.2 When submitting the Notice of Arbitration the Claimant shall pay to ACICA a
registration fee of $2,500. The registration fee is not refundable.
2 Administration Fee
2.1 The parties shall pay to ACICA an administrative fee as specified in Schedule 1.
2.2 For the purposes of determining the amount in dispute:
(a) claims, counterclaims and set-off defences shall be added together;
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(b) amounts claimed for interest shall not be taken into account, unless the
interest claim exceeds the principal amount claimed, in which case the interest
claims alone shall be considered in calculating the amount in dispute;
(c) claims expressed in currencies other than in Australian dollars shall be
converted into Australian dollars at the rate of exchange applicable on the day
when ACICA received the Notice of Arbitration; and
(d) if the amount in dispute is not specified in the Statement of Claim or
counterclaim, the amount in dispute shall be determined by the Arbitral
Tribunal taking into account all relevant circumstances.
Schedule 1
Amount in Dispute
$1 to $500,000
$500,001 to $1,000,000
$1,000,001 to $10,000,000
$10,000,001 to $100,000,000
over $100,000,000

Administrative Fees
1% of the amount in dispute
$5,000 plus 0.5% of amount in dispute above
$500,000
$7,500 plus 0.25% of amount in dispute above
$1,000,000
$30,000 plus 0.01% of the amount in dispute above
$10,000,000
$39,000 plus 0.02% of the amount in dispute above
$100,000,000 up to a maximum of $60,000

The current ACICA scale Schedule 1 calculates the administrative fee payable by the parties
to arbitration by reference to the amount in dispute. This is common in most international
arbitration rules: see Appendix B Swiss Rules and Appendix III, Article 4 ICC Rules.
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APPENDIX B: ACICA's Contact Details
1

Sydney Office
Level 6, 50 Park Street
Sydney NSW 2000
Telephone: +61 (0) 2 9286 3591
Facsimile: +61 (0) 2 9267 3125
Email: secretariat@acica.org.au

2

Melbourne Office
470 Bourke Street
Melbourne VIC 3000
Telephone: +61 (0) 3 9286 6384
Facsimile: +61 (0) 3 9286 6460
Email: secretariat@acica.org.au

3

Perth Office
Murdoch University
Western Australian Institute for Dispute Management
South Street, Murdoch WA 6150
Western Australia 6150
Telephone: +61 (0) 8 9360 7563
Facsimile: +61 (0) 8 9360 6053
Email: secretariat@acica.org.au

mailto:

74

